
 

BY ABDILATIF MAALIM.

THE supplies branch in the 
Ministry of public works 
has to be transformed to a 
fully !edged parasatatal for 
it be more useful, newly ap-
pointed public works Per-
manent Secretary, John Lo-
nyangapuo has said.

Speaking during a tour 
to the facility which is lo-
cated in Nairobi’s industrial 
area, Lonyangapuo said the 
branch has to be given in-
dependence to increase ef"-
ciency since it current state 
will only see the branch col-
lapse. 

The branch was set up in 
the 1960s by the govern-
ment at a cost of Sh15 mil-
lion shillings with a mission 
to ensure that the govern-
ment realizes saving in the 
procurement of common 
user items.

 It occupies a 20-acre plot 
owned by the Ministry of 
Public Works but the fa-
cilities in the compound are 
dilapidated. A number of 
them lie idle. 

At the same time minis-
tries and government agen-
cies are not fully aware of its 
existence. 

Government ministries 
and agencies owe the branch 
over Sh380 million shillings 
which is  needed by the sup-
plies branch to maintain 

facilities that are almost col-
lapsing.   Some of the bills 
have pending since 1988.  

Due to the age of the bills 
a number of government 
department have disputed 
the bills. The department 
also holds bounced cheques 
worth sh11 million but ef-
forts by the department for 
them to be replaced were 
futile. 

Among the debtors in-
clude, the ministry of pubic 
works which owes the de-
partment sh7 million result-
ing from presidential carpets 
the branch bought on behalf 
of the ministry.  But PS  John 
Lonyangpuo said they will 
lead by example and settle 

the bill with in the coming 
weeks. 

“We have to devise a 
means to ensure that min-
istries and government 
agencies pay this money. As 
ministry we will take up the 
matter to name and shame 
ministries that have refused 
to pay this money,” said Lo-
nyangpuo

At the same time, the sup-
plies branch is mandated to 
source and supply fuel to 
government ministries, but 
ful"lling this has been a big 
problem. Only one out of 15 
petrol stations established 
by the government is func-
tioning.   

While the supplies branch 

is mandated to procure for 
all ministries all common 
user items, the ministries are 
deviating from the supplies 
branch to make their own 
arrangements. 

PS John Lonyangapuo 
faulted the Procurement Act 
2006 saying it does not rec-
ognize the existence of the 
supplies branch. 

“The procurement act 
does not recognize the exist-
ence of the supplies branch, 
but as ministry we will un-
dertake an awareness cam-
paign to inform government 
ministries about the service 
and the goods that are avail-
able at a cheap price,’ said 
Lonyangpuo. 

He said the government 
will save a lot of money re-
sulting from expenses that 
result from in!ated supplies 
and procurement of com-
mon good and services. 

In the initial plan, govern-
ment ministries and depart-
ments were to get fuel from 
the supplies branch petrol 
station located in the major 
towns but the service were 
discontinued in 1991.   

Despite the service being 
discontinued, the provincial 
depots lie idle with no use 
at all. 

 A plan by the National 
Oil Corporation to take 
over the depots in the prov-
inces failed. 
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Can YOU outsmart 
the expert?

INTERCEDE: PS Prof John Lonyangapuo.

Telkom Kenya signs to get 3G license
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State supplier may 
collapse soon - PS

BY JAMES MBUGUA

TELKOM Kenya has signed 
a letter of offer from the 
Communications Commis-
sion of Kenya to take up 
a 3G license, the Star has 
learnt.

Sources familiar with 

the matter told the Star 
that TKL chief executive 
Mikhael Ghossein had 
received and signed the 
letter just after the regulator 
announced the lowering of 
3G license fees.

Set at US$25m (Sh2bil-
lion) before, the 3G license 

fee has been reduced to 
US$10m (Sh800million).

Telkom Kenya had 
indicated earlier in the year 
that it was testing out its 
3G service in anticipation 
of receiving the license to 
operate.

Already owner of the 

largest telecommunications 
infrastructure, a 3G license 
will allow TKL to offer the 
same speeds as rival Safari-
com on mobile phones and 
modems.

“Mikhael has already 
signed the letter,” a source 
said. 
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‘’When a Man is right 
he wants to get all that is 
coming to him for being 
right.’ That was written by 
Edwin Lefevre (Remi-
niscences of a Stock 
Operator) and nearly a 
100 Years ago.

I have been a Share-
holder of Williamson Tea 
for the longest while. 
The share price touched 
140.00 some years ago, 
collapsed all the way 
to 40.00 and last week 
closed at 237.00.I bought 
the share sometime ago.

I had a supreme convic-
tion that tea prices would 
permanently move to 
higher ground and that 
tea companies would find 
themselves in a multi-
year sweet spot. I believe 
that has now happened 
and I even wrote about 
it in The Star saying the 
tea farmers will drive the 
Ferraris.

Well Williamson Tea 
reported full year results 
Friday. Williamson Tea 
made 96 shilling and 42 
cents for the full year. The 
previous year they had 
made 12 shillings and 62 
cents, which is +664%. 
Now I commend the 
company, they rode the 
wave with near a 100% 
correlation [Unlike some 

other companies in the 
same line where the cor-
relation is less than 50%]. 
So here I am feeling 
quietly satisfied, recalling 
the conversations with 
the banks and the better 
Half both of whom had 
seriously questioned my 
Judgement when the 
Price was 40.00 shillings.

Then I looked at the 
dividend pay out and Wil-
liamson Tea were paying 
out 6 shillings and 25 
cents from their profits of 
96 shillings and 42 Cents. 
That is a payout ratio of 
6.48%.

 As a point of com-
parison, Safaricom made 
38 cents a share. If 
Mr. Joseph had applied 
the same ratio, all his 
shareholders would have 
received the princely 
sum of 2.46 cents instead 
of the 20 cents that 
Safaricom is paying. Had 
Safaricom offerred such 
a Dividend, there would 
have been a Revolution in 
the Streets.

Why Did Williamson Tea 
do such a thing? There 
is a famous phrase now 
called ‘The Black Swan’. It 
refers to the very rarest 
of rare Events, a Black 
swan Event, because 
there are very few.

Shares go up and down and readers are advised that this 
column represents Mr Satchu’s personal opinions.
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