HOUSING FINANCE
AUDITED FINANCIAL STATEMENTS AND DISCLOSURES FOR THE PERIOD
ENDED 31 DECEMBER 2010

GRO!
| STATEMENT OF FINANCIAL POSITION 31.12.2009 31.12.2009
Audited Audited
A. ASSETS (Ksh'000) {Ksh'000)
1 |Cash balances 106,118 - 106,118 [
2 |Balances due from Central Bank of Kenya - -k
3__|Government securities 509,507 509,507 }:
4 _|Foreign Currency Treasury bills and bonds - -
5__|Deposits and balances due from banking institutions 2,320,140 2,320,140
6 __|Deposits and balances due from banking institutions abroad - - E
7__|Government and other securities held for dealing purposes - -
8 |Taxrecoverable - -
9 |Loans and advances to customers (net) 14,495,208 14,495,208
10 }Investment securities - -
11 _|Balances due from group companies - -
12 |Investment in associates - -
13 _|investment in subsidiary companies - 130,020 2
14 |Investment in Joint ventu;es - - -
15 |Investment properties - -
16 _|Property and equipment 580,907 574,756
17 _|Prepaid operating lease rentals 49,257 42171
18 [|Intangible assets 4,146 4,094
19 |Deferred tax asset 70,743 15,638 [:
20 |Retirement benefit asset - -
21 _|Cther assets 103,333 | 83,109 [
22 |TOTAL ASSETS 18,239,359 18,280,761
B. | LIABILITIES
23 _|Balances due to Central Bank of Kenya - -
24 |Customer deposits 12,219,449 12,234,645
25 _|Deposits and balances due to local banking institutions - -
26 _|Deposits and balances due to foreign banking institutions - -
27 _|Other money market deposits - -
28 |Borrowed funds 1,700,000 1,700,000 :
| 29 |Balances due to group companies - 2,851
30 |Tax payable 26,091 50,193
31 _|Dividends payable - -
32 |Deferred tax liability - -
33 |Retirement benefit _liability - -
34 |Other liabilities 220,443 208,841
35 |TOTAL LIABILITIES j 14,165,983 | 14,196,530 |
C. |SHAREHOLDERS' FUNDS
36 |Paid up capital 1,150,000 1,150,000 :
37 |Share premium 1,549,173 1,549,173
38 |Revaluation reserve 449,202 449,202 F
39 |Retained earnings 174,216 185,071 f:
40 |Statutory Loan Loss Reserve 585,035 585,035 F:
41 |Proposed dividends ‘ 115,000 115,000
42 |Capital grants 50,750 50,750 :
43 |TOTAL SHAREHOLDERS' FUNDS 4,073,376 4,084,231 :
44 |TOTAL LIABILITIES AND SHAREHOLDERS' FUNDS 18,239,359 18,280,761 |:
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COMPANY

Audited

] STATEMENT OF COMPREHENSIVE INCOME

"1 |INTEREST INCOME ' ' . i
1.1 Loans and advances | 1,556,862 791 | 1,556,862
1.2 Government Securities ‘ 32,556 | 32,556

1.3 Deposits and Placements with banking institutions 214,704 8 214,704 |

1.4 Other interest income ‘ ' - ‘ "
1.5 Total Interest income , ] 1,804,122 | ;
2 |INTEREST EXPENSES _ -l _ ,
2.1 Customefs' Deposits ' 571,569 | A
22 Dep‘osits and placements from banking institutions . - . _
2.3 Other interest expe'nsesv : ‘ ~ gs5010)
2.4 Total Interest expenses A 656,579 |
NET INTEREST INCOME | | 147,543 1,400,
4 _|OTHER OPERATING INCOME - ;
4.1 Fees and commissions on loans and advances - 85,156.1 .

4.2 Other fees and commissions 83,936 ; 72,851

4.3 Foreign exchange trading income -

4.4 Dividend income 7 ' L

4.5 Other income 57,810 50,764
4.5 Total Non interest income 226,902 ’
5 |TOTAL OPERATING INCOME 1,374,445 ‘ ; h
6 |OPERATING EXPENSES v - ’ .
6.1 Loan loss provision - . 225,487 : i 4 :

6.2 Staff costs ‘ 388,687 | 377,007
6.3 Directors emoluments 31,525 ‘ | 31,525

6.4 Rental charges 12,106 |
16.5 Depreciation on property and equipment » 38,523 | » «
6.6 Amortisation charges 6,103 :
6.7 Other operating expenses 320,896 : '

6.8 Total Other Operating Expenses : 1,023,327 i “ 1,002,338
7__|Profit before tax and exceptional items 351,118 | 028 353,875 |

8 _|Exceptional items ’ - | _ V
9 _|Profit before tax but after exceptional items 351,118 7 i
10_|Current tax ' (122,663)
11 |Deferred Tax ' 5,721

12 |Profit After Tax and exceptional items 234,176

Earnings per share ‘ 1.02
Dividend per sh
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DISCLOSURES

(Ksh'000)

Non-Performing Loans and Advances

a) Gross non-performing loans and advances

1,815,135

b) Less: Interest in Suspense

555,353 |

¢) _Total non-Performing loans and advances (a-b)

1,259,782

d) Less: Loan loss provisions

505,430

e) Net non-performing loans and advances(c-d)

754,352

f) _Discounted value of securities

754,352

| g) Net Exposure(e-f)

Insider loans and advances

a) _ Directors, shareholders and associates

b)  Employees

318,845

c)  Total insider Loans and Advances

318,845

Off-Balance Sheet items .

a) ' Letters of credit, guarantees and acceptances

1,033 |

b)  Other contingent liabilities

c) Total contingent liabilities

1,033 |

Capital Strength

a)  Core capital

b)  Minimum Statutory Capital

c) Excess/Deficiency

d) Supplementary capital

e)  Total capital (a+d)

Total risk weighted assets

19 Core capital /Total deposit liabilities

h) Minimum Statutory Ratio

i) Excess/Deficiency

j) Core capital /Total risk weighted assets

k Minimum Statutory Ratio

1) Excess/Deficiency (j-k)

m Total capital /Total risk weighted assets

n) Minimum Statutory Ratio

0)  Excess/Deficiency (m-n)

Liquidity

a) Liquidity Ratio

MMinimum Statutory Ratio

Ic) Excess(Deficiency) (a-b)
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HOUSING FINANCE COMPANY OF KENYA LIMITED’ o

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

At 1 January 2009

Total comprehensive
" income for the year

‘Net profit after taxation
‘Revaluation surplus
Transfer to statutory reserve

“Total comprehensive
income

.FOR THE YEAR ENDED 31 DECEMBER 2010

Share Revalu'atibn'

»Proposed Statutory - Retained

Transactions with owners,
_recorded directly in equity

Dividend paid
Proposed dividends

“Total transactions
with owners for the year

Balance as at
31 December 2009

Total comprehensive
income for the year

Net profit after taxation

; ‘S_hare

- capital reserve premium  dividends reserve profits Total
KShs'000 KShs'000 KShs'000 KShs'000 KShs'000 KShs'000 KShs'000
1,150,000 193,418‘ 1,549,173 = 69,000 - 480,803 159,272 3,601,666
- ) - - - - 234,176 234,176

- 255,784 - - - - 255,784

- - - _ - 104232 (104.232) = -

- 255784 - - 104232 129,944 489.960

- - - (69,000) - - (. 69,000)

- - - 115,000 - (115,000) -

- - - 46,000 - (115,000) (69,000
1,150,000 115,000 585,035 174,216 4,022,626

379,531

Transfer from statutory reserve -

~ Total comprehensive
income

" Transactions with owners,

recorded directly in equity

Dividend paid-2009
Interim dividend paid-2010
Proposed dividends

* Total transactions
with owners for the year

Balance as at
31 December 2010

- : - - - 379,531
. - - (82293) 82293 -

. . - - ((82293) 461,824 379,531

- - - (115,000) - - ( 115,000)

. . - R - (80,500) ( 80,500)

. : - 80.500 - (_80.500) -

- - - (34,500) - (161,000) ( 195.500)
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HOUSING FINANCE COMPANY OF KENYA LIMIT ED

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2010

Note
~Net cash ﬂoWs fl‘Om il)'vpvevl.'ﬁting a'ctivi‘ti'és.“ R 34(5) ‘.
- INVES-'I‘ING A'C‘TIVV.ITIES‘ | .
Purchase of property and equ1pment v . T

Purchase of intangible assets
. Proceeds from sale of equlpment

Net cash ﬂow from mvestmg actlvmes o
VFINAN CING ACTIVITIES
: Dmdend pald

Ne_t cash flow from financing activities

Net incfease/(deérease), in:cash and cash equivalents 34(b)

2010
KShs'000

6,118,197

T (60,862
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