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Purging the
rottenness
out of the
system

L

ast week I closed by quoting
the President of the AfDB, the
mercurial and Bow Tie toting
Akinwumi A. Adesina who said
The US-China trade war and
uncertainty over Brexit pose risks to
Africa’s economic prospects that are
“increasing by the day”
“You have Brexit, you also have the
recent challenges between Pakistan
and India that have flared off there,
plus you have the trade war between
the United States and China. All these
things can combine to slow global
growth, with implications for African
countries.”
“I think the trade war has significantly impacted economic growth

prospects in China and therefore
import demand from China has fallen
significantly and so demand for products and raw materials from Africa will
only fall even further,” he said.
“It will also have another effect with
regard to China’s own outward-bound
investments on the continent,” he added. The US China Trade War continues
to intensify notwithstanding the Fact
that Aides have now admitted Trump
Made Up “High Level Phone Calls” With
China To Boost Markets. Such a negotiating strategy is of the ‘’Cry Wolf’’
type and its shelf life infinitesimally
short. It is the increasing intensity of
the Trade War which has triggered the
Surge into Safe Havens. Unprecedented Doses of Financial Repression have
created ‘’scarcity’’ in the G7 Sovereign
Space, further fuelling the interest Rate
Rally. Central Bankers apparently stand
ready to increase the dosage. Central
Bankers are seeking to re-imagine the
Economic Cycle and magic it away. Its
not going to happen, it never does.
Andrew Mellon believed that economic recessions, such as those that
had occurred in 1873 and 1907, were a
necessary part of the business cycle
because they purged the economy.
In his memoirs, Hoover wrote that
Mellon advised him to “liquidate labor,
liquidate stocks, liquidate the farmers,
liquidate real estate. Purge the rottenness out of the system. High costs of
living and high living will come down.

... enterprising people will pick up the
wrecks from less competent people.”
The overarching macro issue for
Africa remains the Trade War and it will
remain a source of downside pressure
via the China EM Frontier Feedback
Loop Phenomenon. This Phenomenon
was positive for the last two decades
but has now undergone a Trend reversal. The Fall-out is being experienced
as far away as Germany Inc. The ZAR is
the purest proxy for this Phenomenon.
African Countries heavily dependent
on China being the main Taker are also
at the bleeding edge of this Phenomenon. This Pressure Point will not ease
soon but will continue to intensify.
As to Brexit, The Queen approved
the government’s request to prorogue
parliament. The Financial Times editorial Board pronounced “Boris Johnson
has detonated a bomb under the
constitutional apparatus of the United
Kingdom.” - It is clear to me that Prime Minister Johnson is the Triangulator
and therefore the United Kingdom is
now like the Pound at risk of a precipitous, downside, even asymmetric
move before the recovery.
China whilst fending off Trump and a
flare-Up on its Periphery will mark the
70th anniversary of People’s Republic
on Oct. 1. The DF-41 intercontinental
ballistic missile will be a centrepiece
of that parade. China’s miraculous
economy is slowing down.
‘’If you had said 2 years ago that

the status of global geopolitics and
financial markets depended on the
world’s supply of pigs you would have
been laughed out of the room. But you
would have been right’’ @SantiagoAuFund. Pork inflation in China amid the
trade war:”I’ve never seen anything like
this,” said Xiao Tong,a vendor who has
been selling pork for nearly 20 years
in Beijing. “Every day the price rises
more.” China has exerted the Power
of Pull over vast swathes of the World
from Germany to Angola, from the
Mekong Delta to Asia and that Power
of Pull is now ebbing. Now where does
that leave Africa?
Well firstly, it places an enormous
premium on nimble Policy Making and
a heavy discount on Policy Making that
cannot read the signs or as Lao Tzu put
it “Men are born soft and supple; dead
they are stiff and hard. Plants are born
tender and pliant; dead, they are brittle
and dry. Thus whoever is stiff and inflexible is a disciple of death. Whoever
is soft and yielding is a disciple of life.
The hard and stiff will be broken. The
soft and supple will prevail.”
Let me tell you by the way who was
very nimble, Abiy was. Prime Minister
Abiy has already reprofiled his debt to
China.
Of course, the Continent is absolutely non-linear something which we
are seeking to address with the AfCTA
and what is key in that is the free
circulation of our most valuable capital

of all our Human Capital. [As a result,
population explosion in Africa has been
supercharged compared with earlier
adopters of modernity in Europe. If large numbers of people are a good thing,
then this is a case of last-mover advantage FT] However, the AfCTA whilst
surely a Silver Bullet is some ways off
and we have to deal with the NOW.
The NOW looks different depending on
where you look at it from. Africa Confidential is reporting that the G7 had
planned to arrange a $2.3bn bailout
for Zimbabwe, which would settle its
arrears with the World Bank, African
Development Bank and the European
Investment Bank. They would then immediately release $1bn in a fresh loan
(AC Vol 60 No 11, Austerity first). The
quid pro quo, insiders say, was for the
Mnangagwa government to show good
will on opening Zimbabwe’s democratic
space. The bailout was not discussed
at Biarritz, we hear, probably because
of Harare’s failure to follow through on
this. Remember Lao Tzu. That was the
Opportunity. They have blown it. They
also blew $1.3b ahead of the election in
2018, money they did not have. South
Africa with is smack bang in the middle
of Fire when it comes the China EM
Frontier Markets Loop Phenomenon,
saw its stock market witness its worst
August since 1998.
Aly-Khan is a financial analyst

CONFUSSION

Controversy surrounds Lamu
port ahead of commissioning
The reamining two berths are at around 70 per cent complete, according to Lapsset

MARTIN MWITA
@MwitaMartin

Confusion has marred construction of the remaining two of the
first three berths at the Lamu Port
after completion of the first berth
last month.
The hiring of staff ahead of the first
berth’s commissioning has also elicited mixed reactions.
The Lamu-South Sudan-Ethiopia Transport Corridor (LAPSSET)
development authority, on August
6, announced the first berth at the
planned 32–berth port facility was
100 per cent complete.
“What remains is equipping of the
berth. Transaction advisory services
were procured to package the port for
private sector entry to operate the
port,” Lapsset authority told the Star.
The contractor–China Communication Construction Company(CCCC) has embarked on development
of the remaining two berths as the
government seeks to put up the first
three berths, hoping for private sector and financiers’ support in construction of the remaining 29.
While construction is underway,
the Transport Ministry and Lapsset

have given Kenyans and investors
contradictory timelines for the completion.
Transport CS James Macharia
,during the recent launch of the
Kenya Ports Authority’s 30-year (
2018-2047 ) master plan in Mombasa,
said the remaining berths will be
completed in October.
“Works on the second and third
berth are expected to be completed
in October and we shall be going
there [in Lamu] to officially commission the project later in the year,”
Macharia said.
Lapsset authority has however indicated the remaining two will be
completed next year, a move that
brings confusion over the project’s timelines. “Berth 2 & 3 will be
completed by December 2020,” the
authority said during the announcement of berth one completion.
Yesterday, Lapsett told the Star:
“The reamining two berths are at
around 70 per cent complete. The
Lamu port access road connecting to
the Lamu garden road is on course
all expected to to be complete by
2020 when the three berths will be
completed.”
This comes amid a slow dredging
process and release of funds which
could affect the completion of the

Workers at the Lamu port construction site /CHETI PRAXIDES

two berths.CCCC is depending on
material dredged from the channel
to reclaim the sea where the berths
are being constructed.
The hiring process of workers
ahead of the commissioning of the
first berth has been hit with controversies, even as Kenya Ports Authority(KPA) expects the first ship
to dock at the facility on October 20,

with some reports indicating it could
change to a later date in November.
“The ongoing secret hiring process
at Lamu Port is going to tarnish the
image of Kenya. As Lamu residents
we demand transparency in the process otherwise we’re going to protest
at the launch in October,” said Abuu
Jidal, a social justice activist and resident of Lamu.

WANT TO READ
BOOKS MORE?
READ YOUR PHONE
Maybe you think you don’t
have enough time to read
books. But consider how
many texts, emails, and
tweets you read each day —
and how much time you’d get
back by cutting some of that
out of your life. Making your
phone less addictive can help.
Move all apps off the main
screen so that your phone is
blank when you open it. Use
Do Not Disturb to quiet your
notifications. If your screen is
cracked, leave it that way.
And for a real challenge, keep
your charger in the basement
(or anywhere hard to reach).
Next, change your reading
habits.
Instead of using a Kindle or
an iPad, try paper books.
They immerse you in the
story, they show off what
you’re reading to others —
and best of all, they don’t
interrupt you with text
messages. To motivate
yourself, remember:
Research has shown that
reading makes us more
empathetic, compassionate,
and understanding.

