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Time to big up
the dosage of
Quaaludes

I

could have written about the Banana that was duct-taped to a Wall
at Art Basel Miami Baech, sold for
$120,000 and then eaten by a fellow
called David Datuna. Perrotin Gallery
spokesman Lucien Terras told the
Herald that Datuna did not “destroy”
the artwork because “the banana is
the idea” I could have written about
how ‘’the presidents free lawyer
took Wizz Air to Ukraine for all the
Criming’’ [@MollyJongFast] However,
What with the Victoria Falls now a
trickle, a Famine ravaging the Land in
Southern Africa, Floods and Desert
Locust swarms in Eastern Africa,
Buildings collapsing in Nairobi, You
might finding yourself turning to the
Bible and reading verses about the

signs of the End Times.
Luke 21:11: There will be great
earthquakes and in various places
famines and pestilences. And there
will be terrors and great signs from
heaven.
Revelation 6:12-13: When he
opened the sixth seal, I looked, and
behold, there was a great earthquake, and the sun became black as
sackcloth, the full moon became like
blood, and the stars of the sky fell
to the earth as the fig tree sheds its
winter fruit when shaken by a gale.
And then You might cast your
mind back a few years and recall
the IMF’s Africa Rising conference
in 2014 when I quaffed the most
flavoursome Tiger Prawns and in
between mouthfuls the conversation
was all about how Africa was finally
rising and Fund Managers from far
and wide were salivating at double-digit local currency yields and
life was hunky-dory and so peachy.
What we know now and that’s after
the Tuna Bond Scandal is we were all
popping Quaaludes [Quaaludes ‘’to
promote relaxation, sleepiness and
sometimes a feeling of euphoria. It
causes a drop in blood pressure and
slows the pulse rate. These properties are the reason why it was initially
thought to be a useful sedative and
anxiolytic It became a recreational
drug due to its euphoric effect’’].
Today wherever you care to look
[There are a few exceptions, Egypt is

one, Cote D’Ivoire another], we are
looking at ‘’the decay of that colossal
Wreck’’
This week Moody’s Investor
Services downgraded Nigeria to
negative and we learnt that Foreign
Investors are propping up the Naira
to the tune of NGN5.8 trillion ($16
billion) via short-term certificates.
Everyone knows how this story ends.
When the music stops, everyone will
dash for the Exit and the currency
will collapse just like its collapsing in
Lusaka as we speak. Nigeria matters
and it has not posted positive GDP
growth above its population growth
for a number of years. Essentially
Baba Go Slow’s Nigeria is in reverse
gear as is Ramaphosa’s South Africa
which reported -0.6% Q3 2019 GDP.
President Ramaphosa, however, was
awarded the Grand Croix de l’Orde
National du Merit, on behalf of the
Grand Master, His Excellency President Alpha Conde of the Republic
of Guinea. The two biggest beasts in
Sub Saharan Africa are essentially
providing fewer opportunities and
their Citizens have been becoming
worse off year after year for more
than five years now.
What is also clear is that currencies represent the best Proxy.
Bloomberg reported last week that
the Ghana Cedi is headed for its
25th straight year of depreciation
against the dollar. The cedi is down
13% so far in 2019, according to data

compiled by Bloomberg decades
of high inflation led to a redenomination in 2007, when the new cedi
was phased out and replaced by the
current currency at a ratio of one to
10,000. It has since lost about 80%
of its value. And Ghana is often touted as a success story. Bloomberg
also reported that Zambia’s kwacha
fell the most against the dollar in four
years and may continue to slide to
record lows as “panic buying” of the
U.S. currency sets in, according to
FNB Zambia. The currency depreciated by as much as 5.3% to 15.5750
per dollar, bringing its drop so far this
year to 21% and making it the world’s
third-worst performer in 2019. Thursday was the first time it reached 15
per dollar. Zambia’s economy has
been ravaged by a regional drought
and repeated budget deficits that
have sent government debt soaring.
Economic growth won’t reach 2%
this year, according to the International Monetary Fund, while sovereign
debt will end 2019 at 91.6% of gross
domestic product. Currency weakness makes servicing foreign loans
more costly and could also drive up
an inflation rate that’s already at
10.8%, the highest since 2016.
The kwacha’s depreciation is
“regrettable” and the central bank is
looking at ways to arrest the slide,
Vice President Inonge Wina told lawmakers Friday in Lusaka, the capital.
They are still popping Quaaludes in

Lusaka.
Stratfor has headlined their latest
article about Zimbabwe as follows
‘’As Its Economy Worsens, Zimbabwe Teeters on the Edge of Chaos’’
and the first sentence reads With
an increasingly cash-strapped and
hungry citizenry, the survival of
Zimbabwe’s current government will
hinge heavily on keeping its security
forces paid and happy.
Here in Kenya David Ndii headlines his latest Opinion Piece in the
Elephant ‘’An IMF Straightjacket Is
a Fitting End to Jubilee’s Reign of
Hubris, Blunder, Plunder, Squander
and Abracadabra’’
Meanwhile, Jack Ma beats the
Drum of the African Entrepreneur
and I will just quote Howard French
Be candid what’s really at stake
here: interest of players like these is
really harvesting eyeballs, coins, and
talent from Africa the purses of the
biggest demographic pool of the 21st
century @hofrench
Herve Gogo can have the final
word:
It’s a big tragedy indeed, for Zimbabweans and for the continent. But
conspiracy theorists, living mainly
overseas, will always find a reason to
accuse the other of being responsible for this self-inflicted catastrophe.
Naipaul would have called them
some Kunta Kinte manqués
Aly-Khan is a financial analyst

AUSTERITY

Treasury to raid development
spend in Sh18.8bn budget cut
The committee slashed only Sh14 million from the recurrent expenditure

VICTOR AMADALA
@ItsAmadala

The government has effected massive
cuts on development expenditure in
the second supplementary budget
published in the Kenya Gazette early
last week.
The publication of the Supplementary Appropriation (No. 20 ) Bill, 2019
by the state printer early last week
allowed the National Treasury to
withdraw Sh73.1 billion from the
Consolidated Fund for the service
of the year ending June 30, 2020.
In allocating the amount, the
Parliamentary Budget and Appropriation Committee led by Kikuyu
MP Kimani Ichugwa conveniently
slashed only Sh14 million from the
recurrent expenditure out of Sh18.8
billion budget cut target, chopping
off more from development spend.
The biggest loser in the country’s
supplementary budget for the current financial year the State Department of Infrastructure whose
development spend has been cut by
Sh2.02 billion, receiving Sh5.2 billion from the Sh73.1 billion budget.
The parliament sliced Ministry
of Energy’s development budget by

Sh2.1 billion, most of it meant for
power transmission and distribution.
Other ministries that saw their
development spend cut includes
Water and Sanitation Sh942 million,
Health Sh300 million, Education
Sh65 million and ICT Sh200 million.
The Ichungwa led committee only
chopped Sh7 million each from recurrent expenditure meant for Parliamentary Joint Services and Public
Service Commission.
The Kenyan government has always raided the development budget in its austerity plans despite
below-par allocation.
This financial year, Treasury set
aside Sh670.7 billion for capital
expenditure, representing 24.8 per
cent of the total budget of Sh2.71
trillion. It, on the other hand, allocated Sh1.66 trillion to recurrent
expenditure.
The cut on development budget
is against persistent warnings from
both local and international economic experts.
The 24.8 per cent allocation to
capital expenditure is for instance
5.2 per cent lower compared to 30
per cent threshold set by the International Monetary Fund (IMF).
The global lender has since 2016
advised Kenya to focus more of its

Kikuyu MP Kimani Ichugwa /ENOS TECHE
resources to development to stir economic activities.
An officer at Treasury privy to discussions between Kenya and IMF
on reinstatement of the $1.5 billion
(Sh150 billion) stand by facility, that
was cut upon expiry in September
last year, told the Star that 30 per
cent allocation to development is
one of the Washington DC-based

lender’s new demand to the country.
‘‘IMF wants Kenya to sustainably
cut its high wage bill that forms the
bulk of its recurrent expenditure,
putting pressure on development
budget’’, the junior official who sorts
anonymity due to sensitivity of the
matter still under negotiation said.
The government recently held a
conference to review its wage bill.

TO STOP BAD
BEHAVIOR, DISPLAY A
VIRTUOUS QUOTE
In business surveys, a high
percentage of employees
report they’ve been asked
to do unethical things.
That’s how all this started.
My coresearcher, Maryam
Kouchaki, and I wanted to
see if we could empower
employees so that their
supervisors wouldn’t ask
in the first place. We did an
analysis of employees and
managers in India. We asked
the bosses if they’d noticed
anything religious about their
subordinates, like vermilion
dots on their foreheads or
pictures of Hindu gods or
quotes from the Koran or the
Bible in their cubicles. We
know from previous research
that people associate these
religious symbols with morality.
We also asked the subordinates
if they’d gotten a request
to do something unethical
in the past six months.
Controlling for job satisfaction,
performance, and the quality
of work relationships, we still
found that people who wore
or displayed religious symbols
were less likely to be asked to
do something shady.

