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Africa and the
‘vision’ thing

“

Reality is not always probable,
or likely.” - pronounced Jorge
Luis Borges.
US AFRICOM commander Gen
Waldhauser last week gave us
a deep insight into how the US
sees the African theatre much like
FOCAC [Forum on China-Africa
Cooperation] affords us insights
into how China looks at the continent. Interestingly, the UN Chief
Secretary General António Guterres

harked back to another speech
which was delivered to the Parliament in Cape Town on February 3rd
1960 and by a British Prime Minister
Harold Macmillan who said;
‘’The wind of change is blowing
through this continent. Whether we
like it or not, this growth of national
consciousness is a political fact’’
The overarching point remains
that our and Africa’s reality is key
and was something that Macmillan
was referring to.
Returning to General Waldhauser
and I am quoting excerpts from his
speech before the Senate Committee on Armed Services.
“U.S. Africa Command, with partners, strengthens security forces,
counters transnational threats, and
conducts crisis response in order
to advance U.S. national interests
and promote security, stability,
and prosperity. Each day, we have
approximately 7,000 personnel
conducting their assigned tasks on
the African continent.”
According to the Fund For Peace’s

2018 Fragility State Index, 33 of the
50 countries most at risk of becoming unstable are in Africa For scale,
Africa is over three times larger than
the U.S. The U.S. Africa Command
Area of Responsibility encompasses 53 countries with a population
of 1.3 billion. By 2050, this figure is
forecasted to almost double to over
2.54 billion, with one out of every
four people on the planet living on
the African continent.
Wayne Gretzky said ‘’A good
hockey player plays where the
puck is. A great hockey player plays
where the puck is going to be’’ The
demographic ‘’Puck’’ is headed to
Africa. Whether it will be a fabulous
dividend or a Timebomb is still an
open question, of course.
General Waldhauser added
U.S. Africa Command also plays
a significant role in advancing the
priorities outlined in the National
Security and Defense Strategies,
which emphasize the rise of China
and Russia as key competitors. U.S.
Africa Command has also observed

increased engagement of non-traditional security actors, such as
Qatar, Saudi Arabia, Turkey, and
the United Arab Emirates, as both
challenges and opportunities to our
mission.
Curiously India did not get a
‘’Shout-Out’’ and nor did Europe where France and Italy are at
loggerheads. The US has a Hard
Power advantage with which it can
tilt the Pitch. but that advantage is
important but one dimensional.
The Speech spoke of a switch
away from ‘’terrorism’’ notwithstanding a Nod towards Violent
Extremist Organizations (VEOs)
and their destabilizing impacts on
African partner states. and towards
“Great Power competition.” ‘’Our
efforts to ensure strategic access
must also be viewed through
the lens of competitor influence
and coercive activities. China is a
strategic competitor and has most
successfully employed its model
in Djibouti, holding 80 percent of
the Government of Djibouti’s debt,

where access through the Bab-elMandeb Strait, the Red Sea, and the
Suez Canal remains a U.S. strategic
imperative’’
The US is evidently concerned
that China will eventually seek to
deny US access to African markets
and Ports. The Report also cited Senegal and Angola as being recipients
of Chinese largesse. Waldhauser
mentions Russia which seems to be
also making its move.
Today as we scan our Continent,
There are plenty of fluid situations, from Bashir’s Khartoum to
Mnangagwa’s Zimbabwe and many
points in between. Young People
are connected to each other and to
the World. So far it is Prime Minister
Abiy who appears to be sketching
out a new African political horizon
and this brings me to the ‘’Vision’’
thing.
Where is it? Who is providing it?
Its high time we authored it because
this is a ‘’Born Free’’ generation.
Aly-Khan is a financial analyst
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Kenya’s due debt repayment
no cause for alarm – analyst

75.8%

Kenya’s estimated ratio
of debt service to
exports in 2019

The first five-year tranche is expected to cost taxpayers Sh97.71 billion
ABEL MUHATIA
@muhatiaa

Kenya is comfortably able to repay
its surging debt due this year, the
latest Standard Chartered market
outlook shows.
This even as the 2018 findings by
global credit rating agency Moody’s
named Kenya among countries that
will struggle to repay its fast maturing international bonds.
“We expect Kenya to be able to
comfortably manage its debt obligations, despite the anticipated
surge in debt service payments in
2019,” Standard Chartered Bank
economist Razia Khan said on
Friday.
Khan noted that with first Eurobond maturity in 2019, perceptions
of Kenya’s creditworthiness will
determine its ability to refinance
debt falling due.
She further said Kenya has an
open window to raise new borrowings at the same time.
This probably explaining why
Treasury is currently seeking advice from international commercial
banks on a Sh250 billion Eurobond
that is to be issued before the end
of the current financial year.
By June this year, Kenya is expected to start servicing the first
trench of Sh280 billion Eurobond
taken in 2014.
The first five-year tranche is expected to cost taxpayers Sh97.71
billion with the second 10-year
trench of Sh400 billion maturing
in 2024.

According to the outlook, released on Friday, Debt redemptions
related to other infrastructure projects are also likely to rise.
The IMF estimated Kenya’s gross
external financing needs will rise
to Sh2.37 trillion in 2019 from
Sh1.86 trillion in 2018.
While the global lender assessed
Kenya to be at moderate risk of debt
distress, their sustainability analysis shows a rise in Kenya’s public
debt to 67 per cent of GDP by 2022.
This is up from the current 63.2
per cent of GDP in 2018 and will be
possible in the absence of primary
deficit reduction.
The outlook projects an under six
per cent growth in GDP in the coming years, in the likely absence of
growth drivers such as agriculture.
While this is the case, Khan said
there is a great need for the government to embark on fiscal consolidation if it intends to completely
deal with its surging debt.
This includes introducing new
measures to raise revenue and finding a balance between its development and recurrent expenditure.
“Comfortable refinancing of obligations will require Kenya to reassure on fiscal reform,” she said.
This, according to the outlook
includes actively encouraging
offshore participation in the likely event of external funding stress.
Currently, Kenya’s foreign exchange reserves stand at Sh800
billion.
The outlook estimates current
account receipts to rise will rise
$20 billion in 2019 from $18 billion
in 2018 on strong remittance and

MAKE SURE EVERYONE
FEELS WELCOME AT
CASUAL NETWORKING
EVENTS

National Treasury building along Harambee Avanue Nairobi on March 28,2017
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tourism growth.
The ratio of debt service to exports is estimated at 75.8 per cent
in 2019 from 39.6 per cent in 2018,
while external debt service on pub-

lic and publicly guaranteed debt is
estimated at 21.6 per cent of revenue. Including domestic debt, total
debt service would account for an
even larger share of revenue.

It’s not uncommon for people
on a team to get together
outside of work hours. These
unplanned, informal events can
be useful ways to connect, share
information, and even make
decisions. But they can also
exclude some team members,
even if it’s unintentional. As a
manager, you can make sure
everyone feels welcome at these
kinds of events. Start by learning
your employees’ preferences
around social gatherings,
including dietary restrictions and
activities that make them feel
comfortable. For example, make
sure that not all events center
around alcohol, so people who
don’t drink aren’t excluded. When
you’re thinking about future
events, plan some gatherings
during the day or over lunch, so
those who can’t stay late don’t
miss out. And then pay attention
to how often the team meets
informally and who’s showing
up. These details will help you
figure out who isn’t coming, and
reach out to invite them when
necessary.

