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‘Ka c h u m b a r i
bond’

I

ts not often that the Annals of
Gastronomy and Finance meet
unlike in the days of yore when
I traded the French markets and
Sherveen used to put me up in a
suite in The Meurice and we would
both quaff some very fine wine
[Chateau Margaux to be precise] at
the Jules Verne restaurant which
was half way up the Eiffel Tower.
Kenya sold $2.1b of ‘Kachumbari’
Eurobonds last week. Its not clear
where the naming impulse came
from but for clarity’s sake, kachum-

bari is a fresh tomato and onion
salad dish that is popular in the
cuisines of East Africa.
It is an uncooked salad dish
consisting of chopped tomatoes, onions, and chili peppers. The
Swahili word kachumbari originated
from the Indian word cachumber.
Therefore, I approve of the appellation because it speaks with some
subtlety to an Indian Ocean heritage
and in a circular manner brings us to
Andrew Korybko’s point that
The “Indian Ocean region” is expected to become the geostrategic
center of gravity and that Kenya is
not only a land based Transit State
but also a Gateway to the Indian
Ocean economy.
Linguistics and gastronomy
aside, Kenya sold $900 million seven-year bonds priced at 7 per cent
and $1.2b 12-year paper at eight
per cent.
These rates were achieved
without the IMF’s Precautionary
Facility. The pricing was much lower
than the initial pricing thoughts
of 7.5 per cent and 8.5 per cent.

Investors placed bids for a total $9.5
billion.
It would be churlish not to recognise this as frankly an outstanding
outcome especially when you
consider the International backdrop.
The tariff war has intensified and
the worry is that the curve continues to accelerate.
Emerging and frontier markets
are shivering as they start to factor
in the China - Emerging and Frontier
Markets [Add Germany to that mix]
feedback loop phenomenon. If China sneezes a whole lot of countries
are going to get a very serious bout
of influenza.
Interestingly, In our case, we are
relatively immune to this phenomenon because China is not a big
taker [avocado hopes aside] of our
exports.
Therefore, when you contextualise the Bond I find myself agreeing
with Vinita Kotedia, macro-strategist for sub-Saharan Africa at
EFG-Hermes who said:“It’s a very favorable rate given
that Kenya hasn’t finalized an

agreement with the IMF, It looks like
investors were more focused on the
credibility of debt issues out of Kenya, and they aren’t too worried.”
“There’s a broad consensus and
agreement that Kenya does not
face a balance of payments crisis
similar to a country like Zambia,”
Qureishi told Bloomberg.
What is clear to me is that There
is a significant perception Gap
between what International Investors are seeing and the domestic
perspective.
The proceeds will be used to fund
infrastructure projects, general
budgetary spending and refinance
part or all of a $750 million dollar
bond that will mature on June 24,
the ministry said. Net new money
is $1.35b. How this is now deployed
is crucial.
What was also interesting is that
both tenors of the new bond will be
amortized at $300 million and $400
million respectively for the 7- and
12-year tenors annually in the last
three years to maturity in order to
avoid a surge in repayments, the
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Treasury lags by almost Sh100bn
in county allocation, states report
Slow pace in disbursing funds is blamed for many stalled projects in counties

Treasury said in the statement.
This is a welcome more sophisticated nuance from the Treasury
because it significantly reduces the
‘’bunching effect’’ risk [the bullet
repayment risk] and I am sure went
some way to boosting the price.
Bond holders the world over are
known as ‘’vigilantes’’ So what do
they see? that we are not seeing?
They see 51m Kenyans [future
taxpayers, of course] , good quality
human capital [evidenced in the
ever rising remittance curve which
is exactly the monetisation of
human capital] and a wide-open
Opportunity.
When I first arrived on the Trading
Floor at Credit Suisse First Boston,
every desk station had a Sun Microsystems computer and the Big
Swingers had three in fact.
Vinod Khosla who was one of the
Founders of Sun Microsystems and
bagged more than a $1b said this
‘’The Future is not seen in the
Rear View Mirror’’
Aly-Khan is a financial analyst
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Allocation to counties for
the year ending June
County governments have so far
received a total of Sh234.28 billion
in the period ending April 30.

ELIZABETH KIVUVA
@elizabethkivuva

National Treasury disbursements of
funds to the counties is lagging behind by Sh95.05 billion two months
to the end of 2018/2019 financial year.
County governments received a
total of Sh234.28 billion in the period
ending April 30.
The slow pace in disbursing funds
to the devolved units is blamed for
many stalled projects and pending
bills by suppliers.
The total allocation to the devolved
units in the current financial year
was Sh329.34 billion in equitable
share by the national government
and conditional grants from state
departments and agencies.
According to the exchequer Kiambu, Nairobi City, Nakuru and Turkana received Sh8.70 billion, Sh10.74
billion, Sh7.85 billion and Sh7.42
billion respectively in exclusion of
Appropriation in Aid during the
period.
The list of counties that received
the lowest allocations in the 10
months include Lamu (Sh2.54 billion), Taita Taveta (Sh2.89 billion),
Elgeyo Marakwet (Sh2.72 billion) and
Kirinyaga County (Sh2.92 billion).
The National Treasury may struggle to close the balance as the year
ends considering that rtotal revenue collection is behind by almost
Sh600 billion.
The revenue collection statistics as
published in the recent Kenya Gazette show the government has only
managed to collect a total of Sh1.905
trillion in the period against the re-

HOW TO ACTUALLY
GET SOME WORK
DONE IN BETWEEN
MEETINGS

Treasury Cabinet Secretary Henry Rotich /FILE

vised target of Sh2.58 trillion.
The expected total collection target was revised downwards last year
from Sh2.62 trillion due expected lag
in domestic collections.
The amount includes, total domestic tax collections, domestic
borrowing, loans and international
organizations grants.
The amount collected represents
an under-performance even in collection by Kenya Revenue Authority
which is also marking a miss with
total tax income currently at Sh1.160
trillion.
This is despite measures the tax
authority undertook last year to seal
tax gaps including raising excise duties against inflation on products including cigarettes, alcohol and juices.

Early this year, treasury made a
cut to the projected revenue target
for the current fiscal year by five per
cent to Sh1.605 trillion, being the
second year in a row to make the
same decision. The original projection was to raise Sh1.690 trillion.
In the financial year 2017/2018,
KRA collected Sh1.37 trillion even
after revising the target to Sh1.415
trillion.
National Treasury CS Henry Rotich stated that the domestic borrowing was at Sh537.46 billion in the
period, comprising of net domestic
borrowing Sh317. 11 billion and internal debt roll-overs of Sh220.35
billion.
The continued mismatch of expenditure and revenue that forces

the government to borrow more,
may also push the treasury to slash
the spending projections for the
2019/2020 financial year to accommodate the lower revenue collections baselines.
In the 2019/20 financial year beginning July 1, the government intends to increase spending by a 7.56
per cent to Sh2.70 trillion from the
Sh2.51 trillion in the current 2018/19
year.
The expenditure include Sh1.65
trillion and Sh670.9 billion of recurrent and development expenditure
respectively.
Counties also anticipate approval
of County Allocation of Revenue Bill
2019 to recieve Sh372.74 billion in
the 2019/2020 financial year.

Do you have too many
meetings to get your work
done? If you never seem to
have enough time to tackle
your big projects, rethink your
to-do list. Break down big
assignments into bite-sized
tasks you can complete when
you have a few minutes (even
if it’s a short break between
meetings). Keep a list of these
small tasks, and use it as a
guide for making incremental
progress on the work you’ve
been putting off. Ticking off
even one or two items will bring
you closer to the finish line.
If you’re still struggling to get
things done, set aside a few
hours by adding “project time”
to your calendar as a recurring
event. For example, you could
reserve an hour or two each
morning for focused work. Try
to protect these blocks of time,
and use them for the important
tasks you can’t get done
otherwise.

