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Bank of Africa opens new branch in Bungoma

Can you outsmart
the expert?

BY john nalianya
Bank of Africa Kenya has opened
a new branch in Bungoma County
to tap on growing cross-border
trade within the East African Community.
This is the twentieth branch by
the bank in line with its expansion

ALY KHAN’S
STAR
PORTFOLIO
is AlJazeera Qatar’s
tool for success?
‘Aly-Khan can you catch a
flight and spend a few days
with us in Doha?’ I caught
the flight that afternoon. I
had been to Doha exactly
ten years ago, which was
just before the second Gulf
War started. I stayed with
my family in the Ritz Carlton
and was in a purple patch
at Dresdner Bank then and
made a bundle for the Bank,
between trips to the spa
and the hot tub. So I was
pleasantly surprised to find
that the folks at Aljazeera had
done their homework and put
me right back in the same
hotel and in the very same
room, which I thought was
serendipity of a wonderful
sort.
Anyway that’s the backgrounder. What I want to
look at is Aljazeera and how
it is a preeminent example
of soft power in this 21st
century of ours. Soft power
is the ability to obtain what
one wants through co-option
and attraction. It can be
contrasted with ‘hard power’,
that is the use of coercion
and payment. Soft power can
be wielded not just by states,
but by all actors in international politics, such as NGOs
or international institutions.
The idea of attraction as a
form of power dates back
to ancient Chinese philosophers such as Laozi in the 7th
century BC. “Water is fluid,
soft, and yielding. But water
will wear away rock, which
is rigid and cannot yield. As a
rule, whatever is fluid, soft,
and yielding will overcome
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whatever is rigid and hard.
This is another paradox:
what is soft is strong.” Lao
Tzu. This idea was further
developed by Joseph Nye
of Harvard University in his
2004 book, Soft Power: The
means to success in world
politics and I happen to
believe that Emir of Qatar is
Nye and Lao Tzu’s very best
student.
There are about 250,000
Qataris in a world of about
seven billion souls. That’s
considerably less than 0.1 per
cent. They tell me Aljazeera
is beamed into more than
200m households. Since
Aljazeera started streaming
their content direct onto my
lap top (my better half calls
it my love top and I told Nick
Clark, who is a presenter at
Aljazeera,
‘My wife has decided to
kick you out of my bed at
night.’ I take the lap top to
bed when events are accelerating and I want to keep up)
The numbers have spiked
even further. The point I am
making is this. You can have
all the hard power you want
but we live in an Information
and Communications Century
now and in the context of
that new landscape, Aljazeera
has delivered a spectacular return any way I care to
measure it, for the Emir.
And I look around at the
likes of Bashar the brutal,
Saleh the surreal and Muammar and I think to myself,
‘Who is showing whom a
clean pair of heels?’ ‘Who is
ahead of the curve?’

strategy targeting unfolding economic opportunities at the county
level.
According to managing director,
Kwame Ahadzi, Bungoma is a major commercial hub in the Western
region and hence its attractiveness.
“We have been expanding our
footprint in Western Kenya and we

have noted Bungoma’s important
position in the region.”
Among the key products being
offered is the ‘Jipange Account’
which is a business account that
allows account holders to save
with growth in mind. It targets sole
proprietorships and small limited
liability companies.

Ministries had not used
Sh106bn by June 2011

extra cash: The ministry of finance is among ministries that did not use up to Sh10 billion allocated to them.
BY peter kiragu
VARIOUS ministries had not taken
up a total of Sh106.2 billion allocated to them in the last budget.
According to Treasury’s statistics, total expenditure and net
lending for the fourth quarter of
2011 amounted to Sh811.8 billion,
against a target of Sh918.1 billion,
representing a shortfall of Sh106.2
billion.
“The shortfall was attributed to
lower absorption recorded in both
recurrent and development expenditures by the line ministries,”
Treasury says in the just released
quartely economic and budgetary
review for the forth quarter ending
30th June 2011.
For the period, recurrent expenditure amounted to Sh592.4 billion,
against a target of Sh611.6 billion,
with underperformance recorded in
operations and maintenance, wages
and salaries, and payments to pen-

sioners which accounted for Sh14.4
billion, Sh3.8 billion and Sh3.1 billion, respectively.
Total cumulative ministerial and
other public agencies expenditures
were Sh667.1 billion against a target of Sh811.8 billion. Recurrent
expenditures were Sh468.5 billion
against a target of Sh508.1 billion,
while development expenditures
were Sh198.5 billion against a target of Sh303.8 billion.
Among the ministries that had
large overall under expenditures,
were ministries of Roads, Higher
Education, Science and Technology,
Water and Irrigation, Finance and
Public Health and Sanitation, each
with an under spending of over
Sh10 billion. It should however be
noted that the figures are provisional since the ministries are still preparing their appropriation accounts
which will reflect the actual expenditures as at the end of June 2011.
“It should also be noted that the

expenditure levels are understated
due to poor reporting from districts
and non reporting of appropriation
in aid collections,” the document
reads in part. “The lag between
spending at the district level and
reporting to the headquarters also
played a key role in the expenditure
underperformance.”
In addition, the under expenditure also resulted due to some commissions ceasing operation, while
some commissions though budgeted, never became operational by
close of the financial year.
In terms of collections, total cumulative revenue collection including appropriation in aid, was below
the target by Sh18.9 billion. Ordinary revenue collection amounted
to Sh609.2 billion against a target
of Sh605.9 billion, resulting in an
over performance of Sh3.3 billion.
Cumulative ministerial appropriations-in-aid recorded an under
performance of Sh22.2 billion.

