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Trappings haunt
Co-op Bank ex-boss

Can YOU outsmart
the expert?

ALY KHAN’S
STAR
PORTFOLIO
WORLD FACES THREAT FROM
THE ‘BROTHERS TSARNAEV’

TROUBLED: Erastus Mureithi was last week ordered to pay Co-operative Bank millions of shillings.
BY PETER KIRAGU
AS a Cooperative Bank chief executive
officer, Erastus Mureithi was entitled
to many benefits including a top of the
range vehicle, insurance cover for it, a
house, domestic staff and school fees
for his children.
The bank could even cover the cost
of air travel for his children when they
traveled abroad for studies and was
also bound to meet the cost of travel
for him and his wife when they wanted
to travel with the children to the UK
and USA.
Other benefits he enjoyed as an MD
included two servants as well as the
bank meeting the cost of electricity,
telephone and water consumed by him
and his family. The bank would also
meet all the costs of medical treatment
for the MD, his wife and four children
below the age of 18 years. The MD
also enjoyed an entertainment allowance of Sh8000 per month.
Little did he know that these trappings of power would come to haunt
him, ten years later.
The High Court last week ordered

Mureithi, who was the Ol-Karau MP
before the last general elections, to refund the bank Sh11.2 million plus interest since 2003 which could push the
amount to about Sh25 million. He has
been given 30 days to pay the bank.
The money was paid to the commissioner of income tax on behalf of
Mureithi for accrued taxes that had
not been deducted from some of his
benefits, income and allowances during his term of employment.
“The total tax imposed on the car
benefits, insurance premium, the children’s school fees and the air fares had
come to Sh11, 194, 097,” reads part
of the 55-page judgment by Justice J.B
Havelock.
According to court documents, the
Kenya Revenue Authority had assessed
tax on the benefit of the insurance policy of Mureithi’s Range Rover in the
amount of Sh3.2 million and another
Sh474, 241 as tax from school fees and
air fares for the MDs children to the
UK and USA.
In his defence, Mureithi told the
court that as per the agreement between him and the bank, he was to re-

ceive all his benefits from the bank at
no cost to himself. Such costs included
the taxes which were the subject matter
of the court case.
The former MD also notified the
court that nobody ever discussed the
tax matter while he was still at the
bank. He also argued that at no time
did he get a demand note from KRA to
pay any monies.
The former MD also pleaded that he
was not aware that the educational allowance as well as the house allowance
for his home in Ngong were taxable.
But in his judgement, Justice Havelock ruled that submissions before him
were that Mureithi was aware that his
benefits and allowances were taxable
but he used his position at the bank
to ensure that the taxes were not deducted.
“The outcome of all the above is that
I enter Judgment for the Plaintiff (Cooperative Bank) herein in the amount
of Sh11,194,097. That sum will carry
interest at court rates from the date of
filling the suit being March 31, 2003,”
said Justice Havelock. Mureithi will
also pay the bank the cost of the suit.

Harambee Sacco posts 21% income rise
BY STAR REPORTER
THE giant Harambee Sacco interest income grew by Sh120 million
between the year 2011 and 2012.
According to audited financial
results, the society’s interest income
rose by 21 per cent to Sh1.1 billion
up from Sh980 million that was
recorded in the previous year.
This growth was realised despite
uncertainties which were witnessed
within the financial market sector.

The sacco which holds its Annual
General Meeting tomorrow, however, acknowledges a sharp decline
in income from the Front Office
Banking Services which was occasioned by suspension of all income
generating products in the department due to poor loan recovery.
“Apart from the challenges we
had, the society recorded a 10
percent growth in member deposits from Sh10.3 billion to Sh11.4
billion. The loans to members also

grew from Sh13 billion to Sh14.3
billion,” reads part of the statement by the chairman to be read at
tomorrow’s meeting.
The cooperative movements are
some of the institutions earmarked
for great reforms following the
promulgation of a new constitution.
For in stance, Harambee Sacco is
planning to establish county offices
as a move to streamline its operations alongside the devolved system
of government.

‘’THE dystopias of the new global disorder are all being normalized’’, says Pepe Escobar in his latest piece in the Asia Times
which can be read here http://www.atimes.com/atimes/World/
WOR-01-260413.html.
As I watched the events in Boston unfold and the real time
chase of the Brothers Tsarnaev, the complete lock down of the
venerable city of Boston [where once I had visited my brother
Samir who had studied at Harvard] I could not help but start
calculating the cost of the hardware on the streets and the
cost to the US economy of the shutdown. I did see a figure
which calculated the shutdown at $65m per day.
The definition of asymmetric warfare is best understood in
the events we witnessed in Boston. The Brothers Tsarnaev, at
least until their capture, caused a consequential loss of $65m
per day on a hyper power that is equipped with an arsenal of
nuclear weapons, cruise missiles, aircraft carriers and other
state of the art weapons. It really is an outrageous return on
investment when you think about it.
There are more than seven billion of us now in this c21st
world of ours. The long tail in a population of seven billion is not
an insignificant absolute number.
‘’In statistics, a long tail of some distributions of numbers is
the portion of the distribution having a large number of occurrences far from the “head” or central part of the distribution.’’
Put in a different way, there are surely many Brothers Tsarnaev in this new c21st of ours. And whilst I appreciate Osama
Bin Laden is being nibbled by the fishes somewhere in the
ocean, he basically inspired the likes of the Brothers Tsarnaev,
i.e those disaffected with the c21st. In truth, that disaffection
might have any number of reasons and I am reminded of my
French O level where I studied Albert Camus’ L’Etranger and
Camus said;
“The byronic hero, incapable of love, or capable only of an
impossible love, suffers endlessly. He is solitary, languid, his
condition exhausts him. If he wants to feel alive, it must be in
the terrible exaltation of a brief and destructive action*.”
Don’t get me wrong, I do not think of these folks as byronic,
not by a long shot.
However, we do live in a world, where austerity is ravaging
the land, where young impressionable men and women [the
skew is towards men, however], unemployed or underemployed, connected to the now ubiquitous internet are more
easily than ever before in our history, suckered into an extremist way of thinking and once in that mode of thinking just a hair
trigger away from doing something.
The last time I travelled out of the US, it took me more than
3 hours to check through the airport. In many cities, we are trying to create security capsules.
Our security response to this essentially impossible to suppress risk can never be total because the system needs man
power and you will note that increasingly we are witnessing
inside-out events.
In my humble opinion, we are as the wonderful band talking
heads sang ‘On a Road to Nowhere.’
And the Arab spring has not even started yet. Long standing social security safety nets are being shredded all across
Europe. The long tail is only getting longer.

There are surely many Brothers
Tsarnaev in this new c21st of ours.
Osama Bin Laden has inspired the
likes of these goons
Shares go up and down and readers are advised that this column
represents Mr Satchu’s personal opinions.

