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Kenya may import
poles in the future
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OUTLOOK: Kenya Power managing director Ben Chumo at a past function.
BY CONSTANT MUNDA
STATE-RUN Kenya Power may
have to import wooden poles as it
expands its distribution network
over the next four years.
Demand for wooden poles may
outstrip domestic supply during
the 18-month implementation
of the Sh43.5 billion Last Mile
connectivity project and the
four years for the Sh119 billion
infrastructure
expansion
and
maintenance project.
“The Last Mile is meant to be a
fairly cheap project and we shall be
using wooden poles predominantly,”
chief executive Ben Chumo said on
Friday. “In fact , we have had to
revise the specification for wooden
poles from 160 centimetres in terms
of diameter to 140 centimetres in
order to reduce the cost on a 10metre pole to make the project
cheaper.”
He put demand during the first
and second phase of the project
,targeting
mainly
households
near the existing 5,320 out of

about 50,000 total network of
transformers, at least 500,000
poles.
“We might not get that capacity
from within the country and might
have to approach our neighbours
like Uganda and even South Africa,” he said.
Demand for wooden poles will
further shoot up as the KPLC embarks on the Sh109 billion network
expansion and Sh10 billion system
maintenance to increase reliability
and cut power losses from present
17.5 per cent to single-digit over
three to four years.
The utility firm said wooden
poles will be used on low-voltage
lines, while concrete ones will
predominantly be installed on
medium-voltage and street-lighting
lines during the project, to be
funded through Sh100 billion in
loans and Sh9 billion in retained
earnings.
“In some developed countries,
they have a distribution network
that has adequate redundancy and
is highly automated so that if there

is a flicker or a driver hits a pole,
the system switches itself on and
supplies customers from another
line without the customer noticing
it. That is where we are going with
this infrastructure project,” he said.
Chumo ruled out the proposed
compensation to customers who
suffer outages of more than three
hours in a day during the four-year
time line for the ambitious project.
An amendment Bill to the Energy Act by Mvita MP Abdulswamad
Nassir proposes such customers be
compensated through subsidised
bills at a rate equivalent to the loss
as agreed between the two parties.
“If the proposal was to be implemented, the impact will be that
the KPLC will be looking for more
money to compensate customers
on outages when it really requires
that money to improve the service,”
Chumo said. “I think the country is
in agreement we need to improve
our service through additional investments in our network. So that
proposal will fall due in due course
and not at this stage.”

Viability of the Eldoret Airport under focus
BY MATHEWS NDANYI
THE Kenya Airports Authority
is reviewing the viability of the
Eldoret International Airport.
KAA chair David Kimaiyo said
the airport, set up more than 20
years ago, has underperformed and
was subject of discussion by the
Board at a recent meeting.
He asid the regulator was keen
on a new business strategy to make
the airport more effective and ef-

ficient.
“Historically, Eldoret Airport
has had many issues and, at one
time, it was closed due to corruption. It was even [discussed ] in a
previous meeting that this airport
is not viable economically,” said
Kimaiyo.
He spoke when the Board paid a
courtesy call on Uasin Gishu Governor Jackson Mandago on Friday.
Mandago said the county would
partner with the KAA to improve

the performance of the airport.
“There must be deliberate plans
by the government to ensure the
airport is well utilised,” he said.
“Otherwise one may ask why
invest in putting up the facility and
then fail to use it.”
The governor said although, the
North Rift region produces more
than 40 per cent of flower exports,
most of the volume is exported by
road to the Jomo Kenya International Airport.

I am writing this article from Mahe, which is the one of 115
islands that make up the Seychelles archipelago, which lies
1,500 Kilometres off East Africa.
Seychelles has a population of 90,024 and that is the smallest population of any independent African state.
The minister for Finance, Trade and The Blue Economy
Jean-Paul Adam informed me that the Seychelles receives
tourists three times its population every year.
If Kenya was to receive the same ratio of tourists, we
would be welcoming 120 million tourists a year. The minister
described to me how the Seychelles navigated the 2008
financial crisis [debt to GDP soared close to 125 per cent] and
the Republic defaulted, but now runs an annual surplus of over
five per cent.
The debt-to-GDP ratio is in the 40 per cent range [after
some help from the Paris Club and the IMF]. Let us hope Seychelles in 2008 is not a Harbinger for some countries on the
mainland continent.
I was invited to the Seychelles by the AFREXIMBANK [who,
by the way, slotted our national airline $200 million] to present
at their second annual forum whose theme was ‘’Customer
Due Diligence and Corporate Governance’’.
You will agree that this is a seriously pertinent issue and
I commend the president of the Bank Dr Benedict Okey
Oramah for taking leadership on this important issue and for
convening such a wide, diverse and eclectic group of Africans
to discuss what is perhaps the most important issue of our
time, if we are serious about re-invigorating the ‘’Africa-rising’’
narrative.
The president of the bank cited the following from the
African Development Bank:
‘’Good corporate governance plays an important Role in
promoting both economic efficiency and equity [through
lower cost of capital, larger capital markets, higher market
valuation of firms and profits]. Indeed a number of cross-country studies have demonstrated that countries that maintain
good corporate governance performance-both in terms of the
relevant legal/regulatory infrastructure [macro-level] and corporations’ observance of Key standards and codes [micro-level] - also enjoy a higher level of sustained economic growth.’’
Clearly, good governance at the corporate level has to go
hand in hand with good governance at the level of the government. It’s a feedback loop and its binary. Failure at the government level will necessarily create a negative feedback-loop.
Success at the government level will create a positive
Feedback-loop. Empirical data which was presented at the
conference showed that the difference between success and
failure in this regard was more than 35per cent [valuation and
performance] over a five-year period.
If Africa can get this right, the entire continent could grow
in double digits and it would not be just random lucky and
fleeting fluke for the odd country here and there.
I do not subscribe to the theory that was shared by one participant at the conference, who said in order to make a change
Africa needs to do a ‘Gerry Rawlings’.
I will leave it like that and maybe you can go and check what
Gerry Rawlings did in order to make a clean break with the
past.

If Kenya was to receive the same
ratio of tourists [as Seychelles], we
would be welcoming 120 million
tourists a year.
Shares go up and down and readers are advised that this column
represents Mr Satchu’s personal opinions.

