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STRONGER TIES: President Uhuru Kenyatta with the High Commissioner of the Republic of India Suchitra
Durai at State House, Nairobi.

India battles China
for Kenya’s market
BY MARTIN MWITA
INDIA is seeking to recapture its
long-held position as Kenya’s largest source of imports from China.
India’s High Commissioner
to Kenya Suchitra Durai said on
Friday her country was keen on
growing investment opportunities
in energy, agriculture and health
sectors in Kenya.
She said her nation is also planning to extend lines of credit to
Kenya and offer more business
opportunities.
Durai denied India was competing with any country, insisting
the move was aimed at balancing
trade between the two countries,
which is currently in her country’s
favour.
“We are committed to increase bilateral trade with Kenya.
Though we are a big trade partner, it is still below our potential,”
Durai said, during the three-day
Kenya-India “Buyer-Seller Meet”
exhibition that started Friday
through yesterday.
India, which has generally been
the top exporter of goods to Kenya over the last three years, fell
behind China after its exports
dipped by 4.84 per cent in the first
ten months of 2015, provisional
data from Kenya National Bureau
of Statistics indicates.
The value of India’s exports to

Kenya dropped to Sh208.3 billion
between January and October
from Sh218.9 billion in the same
period of 2014. The world’s second most populous country accounted for 22.7 per cent share
of Sh916 billion worth of total
imports into Kenya over the 10month period.
Over the period, the value of
China’s imports into Kenya grew
by 37.1 per cent to Sh273.8 billion from Sh203.3 billion in a
similar period in 2014. This saw
China command a 29.9 per cent
of the imports into Kenya.
The growth in value of imports
from China is mainly due to rising
demand for construction equipment into the ongoing Sh327
billion, 485-kilometre Standard
Gauge Railway project between
Mombasa and Nairobi.
“We are not competing with
anyone. There are areas that we
know we are better than others.
We will continue with this as we
seek other partnerships,” Durai
said.
She said her government is encouraging investors, especially in
energy and health sectors, to expand to Kenya.
“Indian firms are keen on coming to set up health facilities and
manufacturing of pharmaceuticals,” the high commissioner said.
India’s interest in forging fur-

ther bilateral ties with Kenya is
set to be underlined by a possible
state visit of its premier Narendra
Modi later in the year.
“We don’t have exact dates but
I can assure you Kenya is in his
itinerary,” Durai said.
President Uhuru Kenyatta and
Modi held bilateral talks during the third India-Africa Forum
Summit last October.
During the summit, Uhuru said
Kenya will help in procurement
of land for Indian investors keen
on developing medical facilities
to boost medical tourism in the
country.
Kenya’s top imports from India
include mineral fuels, oils, distillation products, nuclear reactors, machinery, pharmaceutical
products and electrical, electronic
equipment.
Kenya National Chamber of
Commerce and Industry chairman
Kiprono Kittony said the country
can also capitalise on leather, agricultural products and minerals to
increase exports to India.
“There is potential to grow our
exports especially with value addition and technology transfer,”
Kittony said.
Other major origin of imports
to Kenya are UAE, Japan, USA,
South Africa, Saudi Arabia, Germany, UK, France and Netherlands.

ONE of the finest books on the markets I have ever read is called
‘’Reminiscences of a Stock Operator’’ by Edwin Lefèvre. It was written
in 1923 and is an account of the life of the securities trader Jesse Livermore. Lefèvre says many things in this wonderful book.
He, for example, says:
“Another lesson I learned early is that there is nothing new in Wall
Street. There can’t be because speculation is as old as the hills. Whatever happens in the stock market today has happened before and will
happen again. I’ve never forgotten that. I suppose I really manage to
remember when and how it happened. The fact that I remember that
way is my way of capitalising experience.”
“But a busy market did not keep me from thinking about the work.
Those quotations did not represent prices of stocks to me, so many
dollars per share. They were numbers. Of course, they meant something. They were always changing. It was all I had to be interested in
the changes. Why did they change? I didn’t know. I didn’t care. I didn’t
think about that. I simply saw that they changed. That was all I had to
think about five hours every day and two on Saturdays: that they were
always changing.
That is how I first came to be interested in the behaviour of prices.
I had a very good memory for figures. I could remember in detail how
the prices had acted on the previous day, just before they went up or
down. My fondness for mental arithmetic came in very handy.
“I noticed that in advances as well as declines, stock prices were apt
to show certain habits, so to speak. There was no end of parallel cases
and these made precedents to guide me. I was only 14, but after I had
taken hundreds of observations in my mind I found myself testing their
accuracy, comparing the behaviour of stocks today with other days. It
was not long before I was anticipating movements in prices. My only
guide, as I say, was their past performances. I carried the ‘dope sheets’
in my mind.”
“You can spot, for instance, where the buying is only a trifle better
than the selling. A battle goes on in the stock market and the tape is
your telescope. You can depend upon it seven out of ten cases.’’
There are so many deep truths in this extraordinary book but the
key phrase is “the tape is your telescope”.
The tape since the start of 2016 has been unprecedented. The venerable English Times said last week that the “markets suffer[ed] their
worst start to the year since [the] Great Depression”. An economist at
RBS advised clients to “sell everything except high-quality bonds”.
Krishna Memani, chief investment officer at Oppenheimer Funds
Inc in New York told Bloomberg:“Markets have to go through several
stages and right now they’re just holding their head and crying.”
The Shanghai market is down a whopping 18% since the start of the
year. In fact Nigeria’s All Share is the second worst performer in 2016
having slumped 17.91% over the same period.
European stocks fell into a bear market. “The Tape” is narrating a
story of “financial carnage”.
The Bloomberg Commodity Index fell to the lowest level in data
going back to 1991.
Currency markets have seen a massive flight to quality. The South
African rand collapsed 10% in the early hours of Monday morning last
week before recovering a little. The Nigerian Naira whose official rate
is just under 200.00 would now be closer to 350.00 if it were a freely
convertible currency.
Investors are buying the yen, the euro and the dollar and dumping
everything else as fast as they can. Interestingly, the Kenya shilling has
been a big outperformer. In part jest, I tweeted last week that the shilling is the new yen.
I, like Lefevre, have watched the markets for eternity and I have
never seen anything like this and thats saying something because I can
remember 1994, 1998 and those were big and seismic events.
Shares go up and down and readers are advised that this column represents Mr Satchu’s personal opinions.

