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REPATRIATED: Tullow Oil workers when they arrived at Wilson Airport yesterday.
BY PETER KIRAGU
TULLOW Oil has been forced to
suspend operations at its two blocks
in Turkana after locals stormed the
facilities on Saturday.
Two area Members of Parliament
marshalled local residents to match
to Tullow’s camps demanding for
jobs for the locals and supply contracts for the communities.
The affected are Block 10BB and
Block 13T in Turkana East and
Turkana South.
Over 2000 Turkana residents
matched into the two camps in an
incident that saw some looting of
Tullow property. No one was injured during the skirmish, Tullow
Oil officials said.
Sources said the locals wanted to
chase away all the Tullow employees who are not locals and have
them replaced with locals. Tullow
estimates that out of the 1,700 employees at the two blocks, close to

900 are from the local communities.
“Tullow confirms that there have
been a number of demonstrations
at Tullow operated sites in Northern Kenya today regarding local
concerns around employment,”
Tullow’s Nairobi office said in a
statement.
“The priority at the moment is
to ensure the safety and security of
our staff.”
Tullow sources said those employees being moved to Nairobi
consists of locals, expatriates from
other countries and Kenyan nationals working. The company said it is
not sure when it will resume work
at the two sites but added it has
started discussions with both the
national and county governments
to restore normalcy.
The sites are manned by armed
officers from the Admistration Police as well as unarmed guards from
New Port Africa which employs

mostly from the local communities,
a Tullow official said.
Last month, Tullow Oil announced it has discovered oil in
its Ekales well in Block 13T which
could have lead to the latest attacks.
Attempts to get a comment
from the two MPs James Lomenen
for Turkana South and Nicholas
Ngikol from Turkana East were
unsuccessful. Neither were efforts
to get a response from the ministry
of energy with Principal Secretary
Joseph Njoroge, who is in Rwanda
for the infrastructure summit, saying he was investigating the matter.
The incidents bring to forth the
love-hate relationship between
multinational companies and the
local communities. County governments with rich natural resources
have been lobbying to have locals
considered for most of the openings
at these companies. But most locals
do not have the required skills.

CfC Stanbic named best investment bank
BY STAR REPORTER
CfC Stanbic has been named the
best investment bank in Kenya for
2013 in the annual EMEA Finance
magazine awards.
These are globally recognised
accolades which celebrate and
recognise exemplary performance in the financial sector. CfC
Stanbic Bank has been recognised
for its role in deepening local and

regional debt and capital markets,
on the back of landmark deals
that have shaped the East African
financial landscape.
The bank’s regional head of
corporate and investment banking
Mike Blades said the award reaffirms the bank’s leading position
in structuring relevant and innovative financial deals for its customers.
“This recognition speaks vol-

umes for our track record and is
a pleasing achievement in Kenya’s
highly competitive investment
banking environment where we
are up against both local and
international competitors,” said
Blades.
Standard Bank Group, CfC
Stanbic Bank’s parent company,
has also been named the best
investment bank in Africa for the
sixth consecutive year.

THE recent rapprochement between President Barack Obama and Iran’s
Hassan Rouhani has certainly snapped a losing sequence in US-Iran relations that goes all the way back to the Iranian revolution in 1979 when
Ayatollah Khomeini overthrew Mohammad Reza Pahlavi, the Shah of
Iran. The Shah was the second and last monarch of the House of Pahlavi
and otherwise known as the peacock throne. Hussein [Barack Hussein
Obama] and Hassan [Rouhani] share the same name as did Prophet
Muhammed’s revered grandsons. Those who pursue the study of anthroponymy [personal names] especially in the Islamic World probably view
this as very fortuitious.
I was wandering around the Hirshhorn Gallery in Washington last year
and I came across this from the Chinese artist Ai Weiwei:
What’s in a name?
A name is the first and final marker of individual rights, one fixed part
of the ever-changing human world. A name is the most basic characteristic of our human rights: No matter how poor or how rich, all living
people have a name, and it is endowed with good wishes, the expectant
blessings of kindness and virtue.
Hussein and Hassan are going to cut through a great deal of interference. In this situation, there are powerful vested interests fully invested
in the status quo. If the pax Americana in the Middle East were a three
legged stool with the US the most important leg, then Israel and Saudi
Arabia are the other two legs of that stool. Neither Riyadh nor Tel Aviv
are aligned with President Obama’s Iranian rapprochement and Saudi
Arabia in particular has become increasingly forthright and is even
threatening its own pivot and away from the US.
I enjoy trading crude oil because I believe crude oil has a big ‘geopolitical’ component in the price. Since trading just below $110.00 at the end
of August, the price of WTI [West Texas Intermediate] has retreated more
than 10% to trade at 97.85, at last. That retreat in the price is entirely correlated to a reduction in the ‘geopolitical’ premium as the two Presidents
thawed previously frozen relations. In fact, if the US and Iran were able to
cut through the noise and to the chase, WTI could trade as low as $75.00.
Notwithstanding the oil finds in Turkana, Kenya remains an oil importer.
Our economy exhibits an extreme sensitivity to the price of crude oil.
Therefore, once could argue that Kenya is one of those countries that
is most heavily invested in the Hussein and Hassan tryst. The 10% price
retreat has not yet fed into our economy because Kenya buys its fuel on
a monthly calendar basis but it will feed in. This will begin to boost the
economy into year end.
The ‘debt ceiling’ stand-off in the US essentially took the froth off the
US economy and delayed the much awaited taper. Under a programme
called QE3, the US has been adding $85b monthly to its economy and
expectations were high that she would throttle back on its $85b. It was
this expectation which was the catalyst for a collapse in the Indian Rupee
to an all time low, for example, and not too long ago. The US 10 year yield
had surged to as high as 3%. The US 10 year yield at 3% was complicating the issue of our inaugural sovereign eurobond. Essentially, everything
trades off the US. The US is the reference price. The US 10 year yield
has improved to 2.5% last month and this has made conditions for our
eurobond as close to optimal as they are ever going to be. I expect a $2b
issue, which will be the largest issue by a sub-Saharan African country.
Plenty to consider and plenty of moving parts.
WTI crude oil 3 month chart:
http://quotes.ino.com/charting/index.html?s=NYMEX_
CL.Z13.E&v=d3&t=c&a=50&w=1
US 10 year yield chart 2.50% yield:
http://finance.yahoo.com/q/bc?s=%5ETNX&t=1y&l=on&z=l&q=c&c=

Shares go up and down and readers are advised that this column represents Mr Satchu’s personal opinions.

