14

THE-STAR.CO.KE

Monday,December 4, 2017

NEWS BUSINESS
STARTS TODAY

Forum theme: Making Kenya a world-class mining hub in East Africa
COMMODITIES REVIEW
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Macron gives
France back
its mojo

have known about France since I visited the
country with my grandfather when I was nine
years old. In my gap year, my friend Alexander
Michaelis and I, drove his Alfa-Sud from London
all the way down to the south of France. Then in
the 1990s, I traded the French book and visited
frequently. I used to swing a big line then and once
bought the entire Treasury Bill Auction, BTFs (Bons
du Trésor à taux fixe et à intérêts précomptés)
are fixed-rate short-term discount treasury bills
issued by the French debt agency Agence France
Trésor. I even received a call from the French
Central Bank governor of the time, Jean-Claude
Trichet.
The 1990s were a seriously volatile period, the
French Franc was tracking the Deutsche Mark
and George Soros was prone to short-sell French
assets as was his wont. Jacques Chirac was the
president and Alain Juppe his prime minister. In
those heady days, I used to stay in the Aga Khan’s
favourite suite at the Hotel Meurice. I spent last
week in Paris at the invitation of the outstanding
French Economic Counsellor Benoit Gauthier and
as we criss crossed the City and visited Station
F, billed as the world’s largest start-up incubator,
with space for more than 1,000 start-ups. It was
launched in July by billionaire telecom entrepreneur Xavier Niel with 250 million euros ($290
million) of his own money. Just four months since
opening, all 3,000 workspaces at the incubator are taken and the likes of Banque publique
d’investissement where I was asked to make
some comments I said this. My observation is this
- France has got its mojo back.
It is quite remarkable and Emmanuel Macron is
a political phenomenon. President Macron who
arm-wrestled Donald trump to a standstill is 39
years old, he upended a political system that had
been in play since WWII under the Banner En
Marche!, a centrist political movement he founded
in April 2016, and won the election on 7 May 2017.
Macron’s party, renamed “La République En
Marche!”, together with its ally the Democratic
Movement (MoDem), secured a comfortable majority in the National Assembly, winning 350 seats
out of 577, with his party alone winning an outright majority of 308 seats. Macron’s party was a
start-up and Macron told attendees at VivaTech,
an entrepreneurial conference in Paris last June, “I
want France to be a start-up nation, a nation that
thinks and moves like a start-up.”
France is the second-biggest economy in the
eurozone and is forecast by President Macron’s
government to grow 1.7 per cent in 2017, which
would mark its strongest performance since 2011.
Third quarter gross domestic product growth
reading of 0.5 per cent was in line with an earlier
estimate, and followed growth of 0.6 per cent in
the second quarter.
Leadership is both an art and a science and
Macron is displaying 21st century leadership
skills par excellence and this type of leadership
is translating into a broad-based rising tide. Last
week President Macron also reset the narrative in
France’s relations with Africa. He said, “I am from
a generation for whom Nelson Mandela’s victory
is one of the best political memories.” “You speak
to me like I‘m a colonial power, but I don’t want to
look after electricity in Burkina Faso. That’s the
work of your president.”
The colonial struggle is a historical footnote for
more than 80 per cent of Africans. There are many
African Leaders who have relied on the laurels of
their colonial struggle but they are exiting stage
left and at speed-Mugabe and Dos Santos refer.
Macron is helping to turn the page.
As we whizzed by Notre Dame, I recalled something from Victor Hugo’s Les Miserables. “There is
nothing like a dream to create the future.’’
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ABEL MUHATIA/ Value addition and job creation
are atop the agenda as the annual Kenya mining
forum kicks off today.
The theme for the Kenya Mining Forum this year
is ‘Harambee: Establishing a World-Class Mining
Hub in East Africa’.
According to mining Cabinet Secretary Dan
Kazungu, the forum will open networking
opportunities to local and foreign mining
investment. It will showcase Kenya’s potential in
prospecting, exploration and mining.
The total value of minerals extracted annual is

Sh25 billion, excluding construction minerals that
are classified as minerals under the Mining Act of
2016.
Since last year’s forum, Kenya has jumped 16
positions in the world’s most attractive mining
investment destinations ranking. It rose from
position 102 to 86 globally, according to a 2017
survey released by Fraser Institute.
This has been attributed to the six pillars
of Kenya’s mining reform agenda to drive
transformation.
They include the 20-year mining strategy and

roadmap, mining and minerals policy, the Mining
Act 2016, comprehensive and progressive mining
regulations, robust competitive and attractive fiscal
policy, and current geo data.
“These
reforms
have
resulted
in
operationalization of the online mining cadastre
(register), which enables a transparent online
application of mining licenses and implementation
of the Mining Act 2016. It has seen 14 mining
regulations effected, therefore in ushering a new
erafor a modern and forward- ooking mining
sector,” Kazungu said.
Kenya
Association of
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INTELLECTUAL RIGHTS

Uniform IP laws needed
in EAC – manufacturers
Problems are increasingly sophisticated, using newest technologies
to evade detection and overwhelming current legal measures
ABEL MUHATIA
@@muhatiaa

The Kenya Association of Manufacturers is
asking East Africa partner states to sign mutual
recognition agreements on intellectual property rights to improve cross-border trade.
This follows delay in enacting into law the
EAC Anti-Counterfeit bill drafted in 2011 that
has seen individual countries continue to revise their laws and regulations as they grapple
with the problem. This leads to contradictions
in laws.
The bill seeks to provide for a uniform definition of counterfeit, scope of coverage, establishment of national anti-counterfeit agencies,
appointment of inspectors, and remedies.
“Often times, the issue of illicit trade in the
individual EAC partner states is not treated
with the severity it deserves. Other times, the
vices are increasingly becoming sophisticated,
using the newest technologies to evade detection, and consequently overwhelming current
legal and regulatory measures put in place,”

Kenya Association of Manufacturers
chief executive Phyllis Wakiaga said in
a statement to the Star.
Circumvention, infringement and
violation of laws, regulations, licensing regimes, taxation systems and embargoes are some of the key challenges
to curbing counterfeiting and piracy.
According to a recent 2017 study,
EAC Intellectual Property Rights Regime Study, counterfeiting and piracy
are key in undermining the concept
of a free and open market which are
fundamental to enhancement of innovation, creativity, competitiveness,
increased investment, job creation and
improved economic situation in Kenya
and the EAC partner states.
The two also undermine industries
in the region, poses health risks to
consumers, sabotages tourism, stunts
innovation and breeds lawlessness.
Other disadvantages brought about
by counterfeit and piracy as pointed
out by the industry experts include
evasion of tax by counterfeit products,

putting jobs of those in the business at
risks of facing jail terms, and affecting
a country’s capacity to supply local demand and export to other markets.
In the 2017 Global Innovation Index,
Kenya and Rwanda were picked out
as being among 17 Global ‘Innovation
achievers’ for putting in place institutions that provide good governance in
protecting and incentivizing businesses to keep innovating for the sake of
their economic development.
However, Wakiaga noted that while
innovation aims to increase productive jobs and therefore gainful employment for citizens, counterfeiting dilutes this objective and diverts a huge
portion of country resources towards
attempts to disrupt these illegal operations.
According to a 2012 study on counterfeiting in Kenya, it is estimated that
Kenyan manufacturers are losing at
least 40 per cent of their market share
to counterfeiters.
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