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Relief for farmers as government subsidises fertiliser prices
COMMODITIES REVIEW
ALY KHAN SATCHU

Kim Yo Jong
cuts through
the noise

I

found myself quite transfixed by the events
unfolding in Pyeongchang, where South
Korea was hosting the Winter Olympics.
Kim Jong-un, who has been the supreme
leader of North Korea since 2011, has advanced
his country’s nuclear deterrent by a mile in
that period and thumbed his nose at President
Trump, much to Trump’s chagrin. Kim Jong-un
unleashed his secret weapon on the world, that
secret weapon being his sister Kim Yo Jong, who
evidently bamboozled South Korea’s President
Moon Jae-in.
“I wish I can see you in Pyongyang at an early
date,” Kim Yo Jong told Mr Moon.
Kim Yo Jong delivered a formal invitation from
the North Korean leader Kim Jong-un to the
South Korean president Moon Jae-in to visit
Pyongyang.
She added, “If you meet chairman Kim Jong-un
and exchange views on many issues, the NorthSouth relationship may quickly improve as if
yesterday would seem a far distant past.
“I hope the president will put a footprint in
history that will be long remembered by the
future generation by playing a leading role in
opening a new era of unification.”
Yo Jong is the first member of North Korea’s
ruling family to visit the South since the Korean
War ended in 1953 in a military stalemate
and without a peace treaty. Vice-President
Mike Pence found himself the odd man out
in this headlong Korean rapprochement and
purposefully did not stand when the United
Korea Hockey Team entered the stadium.
Kim Jong-un has accelerated PyongYang’s
nuclear program and notwithstanding US
chatter of a ‘’bloody nose’’ strike, what is clear is
Kim has an effective deterrent now. In his mind,
I am sure he was in an existential race against
time to avoid the fate that he saw meted out on
Saddam Hussein and Colonel Gaddafi. I am not
in a position to pronounce on the repugnance of
the regime in PyongYang and by most accounts
it has been a repugnant one with respect to
its citizens who at times appear to be just bitplayers on a giant and grandiose canvas, where
the Kims have, a la William Randolph Hearst,
created their Cinema.
At a geopolitical level, we have to see things for
what they are. The US has been triangulated.
Kim has his nuclear deterrence. His sister Kim Yo
Jong is now playing the soft power game.
“Water is fluid, soft, and yielding. But water will
wear away rock, which is rigid and cannot yield.
As a rule, whatever is fluid, soft, and yielding
will overcome whatever is rigid and hard. This is
another paradox: What is soft is strong,” Lao Tzu
South Korea is set to be peeled off and going
by his puppy dog smiles President Moonriver
will be in PyongYang before you can pronounce
Kim Yo Jong correctly. Russia always had their
back. China was never interested in bringing him
to heel. After all, he is the buffer state between
China and more than 30,000 US soldiers parked
on their doorstep in South Korea. What we saw
unfold in Pyeongchang marks a significant and
iconic moment for the Mount Paektu Bloodline
(a three-generation lineage of North Korean
leadership descended from the country’s first
leader, Kim Il-sung).

Aly-Khan is a financial analyst

AGATHA NGOTHO / The government
has purchased 100,000 metric tonnes
of subsidised fertiliser to be sold to
farmers at Sh1,200 per 50kg bag,
from Sh1,800.
Agriculture PS Richard Lesiyampe
said that the CAN or planting fertiliser
is currently being transported from
the port of Mombasa to the National
Cereals and Produce Board stores
in readinesses for the planting season.
“Last season, the government was

selling subsidised fertiliser to farmers
at Sh1,800 but this season, the price
has been reduced by 33.3 per cent
to sell at Sh1,200. This is in line with
the Presidential directive to reduce
the price so that more farmers would
afford to buy fertiliser and hence
increase productivity,” he said.
Lesiyampe said the assorted
fertiliser will be distributed to the more
than two million registered farmers
for the coming long rains season

expected to start mid-next month,
though farmers in parts of Narok
County have already started planting.
He advised farmers to ensure they
have fertiliser on time so that it can
have an impact on production.
The PS noted that farmers
consume about 600,000 metric
tonnes of fertiliser annually and the
government only provides between
25-30 per cent of this.
“The government subsidy is

below one-third while the private
sector provides two-thirds which is
about 450,000 metric tonnes,” said
Lesiyampe.
NCPB managing director Newton
Terer had said the amount of fertilizer
purchased would not be sufficient
for all farmers nationwide, saying
about 10-12 million bags are required
annually. Farmers have been calling
upon the government to make
adequate subsidized fertilizer.

IMPROVEMENT

Billions needed to revive
Kenya’s coffee industry

We are in the process of implementing a roadmap and an action plan that will
prioritize on production, marketing and value addition, says Joseph Kieyah
A worker sorts
coffee berries
at a factory
in Kienjege,
Kirinyaga
county, on July
24, 2014. Kenya
is a relatively
small producer
of coffee, but
its beans are
much sought
after by roasters
to blend with
those of lower
quality from
other producing
countries.
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The coffee industry needs an injection of some
Sh7.5 billion to fund revival of the once glorious
subsector.
The coffee subsector implementation committee said the cash will address gaps along the industry’s value chain.
Committee chairman Joseph Kieyah said financing is one of the key components of the new
reforms being fast-tracked by both the national
and county governments.
“Our worry is the declining production and
lack of morale among the farmers. We are in the
process of implementing a roadmap and an action
plan that will prioritize on production, marketing
and value addition,” said Kieyah.
He added, “We are reaching out to all the value
chain players to guarantee amicable consensus on
the implementation of the new reforms.”
Two weeks ago the committee hosted governors from 31 coffee-growing counties who agreed
to support the coffee reform agenda.
He was at the Coffee Research Institute in Ruiru
at the Third National Coffee Conference and Ruiru
Coffee Fair 2018.
The implementation committee was created

in 2016 to coordinate and provide strategic leadership in implementation of the coffee reforms
among other duties.
Kieyah explained that of the expected money
the national government will provide Sh4.4 billion in the 2018/19 financial year, while the counties in their agriculture budgets will be required
to factor in Sh3.1 billion each for the next three
years. The counties will also provide extension
services.
He said that Sh758.4 million will be committed
to fertilizer and planting materials while Sh150
million will go to training farmers. Rehabilitation
of pulping stations will consume Sh200 million,
and Sh200 million will go to capacity building.
“Farmers will benefit from the Sh2.1 billion
cherry advance, while modernization of the
Nairobi Coffee Exchange is expected to consume
Sh203.5 million, institutional support -Sh350
million. A further sh200 million will be allocated
to brand Kenyan coffee for more visibility in international markets,” Kieyah said.
CRI director Elijah Gichuru said the institute is
working with the counties and other value chain
players to provide adequate planting materials to
farmers to improve production.
“Last year we concluded a Sh277 million grant
towards a five-year European Union project - the

Coffee Productivity Project - to finance decentralisation of coffee research activities,” he said.
This will maximise production of planting materials and enhance access for the farmers. About
60,000 smallholder farmers benefited with seedlings of new coffee varieties – Batian and Ruiru
11 – and coffee farming increased by over 3,500
acres.
The two varieties are resistant to the coffee
berry and leaf rust diseases and can grow at ecological zones. Under the project CRI contracted
28 coffee societies in 14 coffee-growing counties
to produce seedlings and sell to farmers at subsidized prices.
Currently, production of the bean has been
oscillating at between 40,000 metric tonnes and
50,000 metric tonnes.
Noncompetitive milling and marketing systems have left coffee farmers with no control of
their commodities and with extremely poor, archaic and dilapidated coffee processing factories,
lack of access to credit and other forms of working capital and generally poor and non-accountable management systems from the farm level to
the markets and low value addition.
Agricultural expert James Nyoro said coffee
growing counties fully support the new reforms
being spearheaded by the national government.

