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KIM’s professional management training heading to Malaysia
COMMODITIES REVIEW
ALY KHAN SATCHU

The
rapprochement

I

n international relations, a rapprochement,
which comes from the French word
rapprocher (“to bring together”), is a reestablishment of cordial relations, as between
two countries.In the political scene of an individual
country, rapprochement means the bringing
together of diverse political factions.
Friday’s rapprochement between President
Uhuru Kenyatta and Raila Odinga which took
place on the steps of Harambee House and which
flashed across our TVs and across the world
carried many loaded meanings. Of course, the
timing of the rapprochement was coincident
with the arrival of the US Secretary of State Rex
Tillerson in Nairobi and spoke to a US influence.
I told Reuters “The US should not be dismissed
or discounted. They have successfully engineered
this.” Agwambo has always been an enigmatic
and mercurial Politician. I recall watching Raila
Odinga cast his vote in Langata in 2007 and it
reminded me of a visit I had made to Ajmer [a
pilgrimage centre for the shrine of the Sufi Saint
Khwaja Moinuddin Chishti]. ‘’Baba! Baba! Baba!’’
the crowd chanted and I remember thinking
to myself, This is not Politics, this is something
else. Evidently, Raila’s closest Political Allies
were wrong-footed [They said as much in a
press release and also announced they would be
holding a retreat to discuss the matter Monday].
In fact, this Pivot caught both sides’ supporters
off-guard. Some Hard-core supporters [and
most had hardened their positions] combusted
and others began their own pivots in plain sight
and as soon as it was politically decent.
President Kenyatta said, ‘’Democracy is not,
as has often been said, an end in itself. It is just a
process by which the will of the people is heard.
But the national good, the national interest must
always prevail over those elections.’’
Raila said ‘’This dissent stops here’’ [dissent has
been a significant weight on the economy]
Marshall McLuhan said: Politics will eventually
be replaced by imagery. The politician will be
only too happy to abdicate in favor of his image,
because the image will be much more powerful
than he could ever be.
The image, the language of Friday’s meeting
has effectively lanced the political boil. It is a
singular political outcome and the President
should be commended for seizing it.
“There are no passengers on spaceship earth
[Kenya]. We are all crew.” [Marshall McLuhan].
Now we need both Leaders to leverage Friday’s
rapprochement to get the show back on the road,
so that we can get back to growth [because we all
know intuitively, faster growth will start floating
our boats again]. If you look at Kenya Inc.’s history
over the last 25 years, its been the politics that
has weighed on our Economy. In an election year,
Kenya has typically slowed down an average
of 1.7% in GDP terms and then when we have
fumbled things, we have had political contagion
leaking into subsequent years. A very adversarial
and outrageously expensive political scenario has
created a ‘’scarcity’’ mentality [spmething I was
hoping devolution would address], which has led
everyone into a ‘’me, me, now’’ mentality. This is
best witnessed on our roads, where an inability to
think of what is best for the Group, leads to chaos
on our roads, at any excuse.
It’s important now that Friday is seen as an
inflexion point and a moment of trend change.
Spotting inflexion points and trend changes is a
very profitable enterprise in the markets.

STAR REPORTER / The Kenya
Institute of Management will be taking
their skills training to Malaysia this
week with their popular executive
leadership and governance training in
conjunction with Malaysian Institute
of Management.
The four-day training, starting
tomorrow until Friday at Kuala
Lumpur, Malaysia, will bring together
senior members of the Malaysian
national assembly, majority of who

are also chairpersons of major
parliamentary committees, senior
officials of the senate, board of
directors, CEOs, senior management
in corporates and senior members of
county assemblies.
Themed Building reputable
Institutions through good
governance, the programme, will give
participants an innovative learning
experience where they will learn,
share and interact with world-class

speakers and organizational leaders.
The programme, which is
designed to equip participants with
the knowledge and skills to raise
their competencies in managing
their challenges, will include visits
to award winning government and
private institutions. Learners will get
an opportunity to sample Malaysian
culture through city tours.
Participants in past programmes
have described the learning

experience as fun and enriching.
“I will recommend this course to
any leader who wishes to stay ahead
of the game. I thank KIM for putting
together such a programme. It is an
eye opener on leadership and good
governance,” said a beneficiary,
Gakure Monyo, former Murang’a
deputy governor. The programme
equips participants with skills that will
enable them to lead organisations in a
complex and changing world.

TRADE

EU, Japan push for relief
from Trump steel tax

“This is not a trade negotiation...We are talking about unilateral action against
international rules,” said Jyrki Katainen
U.S. Trade
Representative
Robert Lighthizer
and Japan’s
Minister of
Economy, Trade
and Industry
Hiroshige Seko
in Brussels,
Belgium, on
Saturday
/REUTERS

REUTERS/ The European Union and Japan
urged the United States to grant them
exemptions from metal import tariffs, with
Tokyo calling for “calm-headed behaviour” in a
dispute that threatens to spiral into a trade war.
US President Donald Trump set import tariffs
on Thursday of 25 per cent on steel and 10 per
cent on aluminum, to come into force in 15 days.
But he exempted Canada and Mexico and held
out the possibility of excluding other allies.
After meetings with U.S. trade envoy Robert
Lighthizer inBrussels, EU and Japanese trade officials said negotiations would need to continue.
Europe’s trade chief Cecilia Malmstrom described talks with Lighthizer as “frank” and said
they had not brought clarity on the exemption
procedure. Talks will continue next week.
“As a close security and trade partner of the
US, the EU must be excluded from the announced measures,” she tweeted after bilateral
and trilateral meetings.
Japanese trade minister Hiroshige Seko said
he had expressed Japanese concern to Lighthizer and warned of major market disruption.
“We call for calm-headed behaviour,” he told
reporters.
Seko did not go into what conditions might
allow Japan to evade tariffs and, asked if Ligh-

thizer had brought up the U.S. trade deficit with
Japan, Seko said no.
“He only explained the schedule and the procedures,” he said.
Any Japanese response, he said, would be in
line with World Trade Organization rules: “If
there is a violation, then we will seek consultations,” Seko said. “We will look at the impact onJapanese businesses and make a final decision.”
Japan’s trade ministry issued a statement earlier on Sunday, saying that Seko told Lighthizer
that exports of steel and aluminum from Japan,
which is a close ally of the US, would not affect US
national security. Seko also said these exports had
made key contributions to US industries and jobs,
the statement said without elaborating.
The European Union and Japan, the United
States’ top economic and military ally in Asia,
also reiterated that their exports were not a threat
to US national security, rejecting Trump’s justification for imposing the tariffs.
Lighthizer did not make any immediate comment after the meetings.
The three parties did agree on joint steps to
tackle global steel over capacity and distorted
market practices, including stronger rules on
subsidies and more sharing of information about
market abuse.

The visit had been planned for weeks as a follow-up discussion on over capacity, seen by observers as a swipe at China. However, it took on
more urgency after Trump’s tariff move.
Commission Vice President Jyrki Katainen
warned Washington not to expect any concessions to win an exemption.
“This is not a trade negotiation,” he said. “We
are talking about unilateral action against international rules.”
The European Commission, which coordinates
trade policy for the 28-nation EU, the world’s
biggest trading bloc, has said it is ready to impose
safeguards, tariffs or quotas to protect its own
steel and aluminum industries from products
diverted to Europe because of the US measures.
It has already started monitoring incoming
metal flows to see whether a surge occurs.
The EU is also maintaining a threat of counter-measures that would target US imports ranging from maize to motorcycles, and may publish
its list next week to allow industry and other interested parties to give their input. Under World
Trade Organization rules, such counter-measures have to be in place within 90 days of the US
tariffs entering force. European steel and aluminum associations have warned that the US tariffs
could cost their sectors thousands of jobs.

