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Britam shareholders approve Sh5.7bn investment by AfricInvest
EXPERT COMMENT
ALY KHAN SATCHU

The capture of
a 32-year-old
wannabe king and
the future price of
crude oil

STAR REPORTER / Britam shareholders have approved the acquisition of a
14. 3 per cent stake in the company by private equity fund AfricInvest.
AfricInvest will now inject Sh5.7 billion to buy 360, 888, 281 million new
ordinary shares of Britam at a subscription price of Sh15. 85 per share. Upon
the completion of the subscription, AfricInvest will hold a 14. 3 per cent stake
of the issued ordinary shares of the company. The subscription is awaiting
approval from the Capital Markets Authority and is expected to be completed
in the first quarter of 2018.
AfricInvest is a Pan-African private equity fund which manages about $1
billion (Sh103 billion) in 14 private equity funds. It is a special purpose vehicle
formed by a consortium of global investors from the Federal Republic of Germany, The Netherlands and France.
Since inception in 1994, AfricInvest has invested in 135 companies across

24 African countries in high growth sectors, including financial services,
agribusiness, consumer/retail, education and healthcare. Its most recent investments in the insurance industry are UAP Holdings (East Africa), Mansard
Holdings (Nigeria), GAT Assurance (Tunisia), and UAB Life (Burkina Faso).
Speaking during a general meeting of the shareholders at a Nairobi hotel,
Britam Group managing director Benson Wairegi said the investment makes
AfricInvest a strategic partner in the business.
Wairegi said the funds would go to support strategic projects in the group,
including the consolidation of the group’s leadership position across its various businesses in insurance, asset management and property in line with
the company’s 2016-2020 strategy.
The decision by AfricInvest to invest in Britam comes less than a month
after the IFC released Sh3.6 billion to fund strategic projects in the company.
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he price of crude oil has surged in New York by 33%
since clocking a 2017 low below $44.00 a barrel in
late June this year and is at its highest level since
July 2015. Brent Crude scaled a two-and-half
year high of $64.65 on Tuesday last week and was last at
$63.65. This is an explosive and exponential price move
any which way you care to cut it. In an era of lashings of
surplus oil, the crude oil markets had priced ‘’geopolitical’’
risk at close to zero. Since late June, the markets have been
re-pricing ‘’geopolitical’’ risk, and, in particular, events in the
Kingdom of Saudi Arabia [still the largest single supplier of
crude oil to global markets] have led the re-price.
The then 30-year-old crown prince of Saudi Arabia
Mohamed bin Salman MBS, who is expected to ascend
to the throne as early as this week, arrived on the scene
and immediately launched an unwinnable war in Yemen.
President Assad, with his Russian, Iranian and Lebanese
allies, resisted the regime changers in Syria. IS, which was
a Sunni and Saudi blade, has been eviscerated. Iraq, which
was once firmly in the Saudi camp, is now aligned with Iran
completely. Qatar is lost (see the intercept article which
refers to a plan headlined “Control the yield curve, decide
the future” a plan to construct the ‘’Big Short’’ on Qatar The crown prince of Abu Dhabi should have spoken to me
because I could have told them how to do it).
Saudi Arabia and its allies UAE, Bahrain, Kuwait are caught
in an ever tightening Shia pincer. The paranoia in the palaces
in Saudi Arabia is real and existential. And what is also clear
is that Bibi Netanyahu, MBS [the crown prince of Abu Dhabi],
Jared Kushner and a Trump carte blanche have all leveraged
this existential paranoia to effect not a state capture but
a kingdom capture. The Guptas were a precursor for this
particular capture.
The existential paranoia in the head of 32-year-old
wannabe King is evidenced in this comment about Iran in
May this year, “How can I communicate with them while
they prepare for the arrival of al-Mahdi al-Montazar?”
Last week after being coached into the early hours by
Ivanka Trump’s husband, Jared Kushner, MBS launched his
night of the long knives, which, according to the veteran
Journalist Robert Fisk, and I quote:
‘’When Saad Hariri’s jet touched down at Riyadh on the
evening of 3 November, the first thing he saw was a group
of Saudi policemen surrounding the plane. When they
came aboard, they confiscated his mobile phone and those
of his bodyguards. Thus was Lebanon’s prime minister
silenced’’ Hours later, MBS’s newly minted Anti-Corruption
commission detained 11 House of Saud princes, four current
ministers and dozens of former princes/cabinet secretaries
– all charged with corruption. Bank accounts were frozen
[We could witness a massive $1 trillion dollar disgorge right
here], private jets grounded. The high-profile Princely crew
is jailed at the Riyadh Ritz-Carlton and the gates are now
shut, the phone line is perpetually busy and you can’t book
a room until Feb. 1. Fisk concludes ‘’Put bluntly, he is clawing
down all his rivals.’’
In all the history books I have read, its probably wisest to
operate on one front not two and certainly not three. The
desperate impulse to act is also up against a four- year
deadline. The speed of decline in FX reserves produces a 48
month shelf-life.
This week-end, the Baghdad Post is reporting the
Kingdom has mobilised its F-15 fighter jet fleet ito launch a
military operation against Hezbollah in Lebanon.
Geopolitical risk is biting back hard. I predict the spot
crude oil market re-price has further to run and will lift Brent
crude over $70.00 a barrel.
This is an unprecedented moment in the history of the
Kingdom and the most perilous moment for the House of
Saud that I can recall. Taking on Iran looks like will the straw
that breaks the camel’s back.
Aly-Khan is a financial analyst
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Road tolls to become a
reality from next year

The Thika
Superhighway.
/FILE

The Matatu Welfare Association has already opposed the
proposal and has termed it a punishment to motorists
VICTOR AMADALA
@ItsAmadala

The government is planning to introduce toll stations on five major highways that will see motorist pay between Sh1.20 to Sh3.59 per kilometre
for the next 30 years.
Speaking during an investor briefing early last week at a Nairobi hotel,
Kenya National Highways Authority
director-general Peter Mundinia said
the Nairobi-Mombasa highway, Nairobi-Nakuru-Mau Summit highway and
a second bridge in Nyali will be upgraded by private investors who will
charge motorists a fee for using the
main highways.
However, for roads that are already
complete such as the Thika Superhighway and the Nairobi Southern
Bypass, Mundinia said the state will
soon advertise tenders to have private
partners start managing them while
collecting tolls.

KeNHA has indicated that there
will be formats of charging toll fees at
tollbooths that will include a manual
format where motorists stop and pay,
an electronic system that uses prepaid
cards that can be swiped and a third
system in which vehicles may be fitted
with tags.
“With operation and maintenance,
we will require the private partners to
undertake continuous maintenance of
roads through the life of the contract,’’
said Mundinia.
According to the Ministry of Transport, Infrastructure, Housing and
Urban Development, transport cost
account for around 30 per cent of the
cost of goods and services across the
region due to poor infrastructure and
the thousands of man-hours lost in
traffic on a daily basis.
In August, KeNHA proposed a
charging formula depending on the
type of the vehicle. Saloon cars are
to be charged Sh1.20 per kilometre
while pick ups and vans will part with
Sh1.79 for the same length. Medium

and large trucks are to be charged
Sh2.39 and Sh3.59 per kilometre, respectively.
Infrastructure principal secretary
John Mosonik said these projects will
not only greatly cut down costs for
motorists in terms of fuel savings, lost
man hours and car maintenance costs,
but are also expected to greatly spur
economic activity along the corridors
they pass, in a similar fashion to what
the Nairobi-Thika Road has done.
Even so, KeNHA’s plan is expected
to attract resistance from motorists
who view tolls as double taxation and
a cash cow for corrupt officials.
The Matatu Welfare Association has
already opposed the proposal, with its
chairman Dickson Mbugua terming it
as a punishment to motorists.
This will be the second time Kenya
will be attempting to introduce toll
roads after the first attempt in the late
80s was scrapped off in the mid 1990s
due to rampant corruption at toll stations. They were replaced my road
maintenance levies.
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