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Tough visa regulations slowing
down tourism growth in Africa
Countries need to open boundaries to realise proper expansion of domestic tourism

ABEL MUHATIA
@muhatiaa

Tourism industry experts say lack of
originality among service providers
is a major reason the sectors is slow
and performing poorly.
Data from the Word Travel and
Tourism Council shows in 2017,
global tourists were 1.2 billion with
Africa hosting a paltry 62 million
of the world figure. African tourist
arrivals supported 8.3 million direct jobs in the same period. This is
expected to increase to 11.6 million
jobs by 2028.
“There is a lot of copying in the
industry. Instead of service providers employing originality, they
compete among themselves with
the same kind of product hence
limiting the growth of the sector,”
tourism industry expert Gain McCann told the Star on the sidelines
of African Indaba tourism festival
in Durban, South Africa. “People
travel for many hours to come and
experience something different,”
she added.
Speaking at a forum dubbed Optimising economic transformations,
South Africa Tourism sector support service director general Morongoe Ramphele called on African
governments to use visa rules that
are beneficial to the continent.
“Tough visa regulations are a hindrance to growth, African countries
need to open their boundaries for
proper domestic tourism growth to
be realised,” Ramphele said.
In a joint press conference that
marked the official opening of the
Indaba, nine African tourism minis-
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Miserable
economies

M

arkets have certainly been
moving around a lot of late.
Everyone has been transfixed by the Price of Oil with the
benchmark Brent Crude contract topping a three and half year high and
$77.00 a barrel last week. President
Trump, whose political raison d’être
is to expunge and delete the name
of Barrack Hussein Obama from the
record, delivered a unilateral hard
exit from the nuclear agreement
with Iran lifting Crude Oil prices.

South Africa Tourism sector support service director general
Morongoe Ramphele during a forum dubbed at iNkosi Albert
Luthuli Convention Centre in Durban/ COURTESY

Gail McCann, MD at McCann Westphal Tourism Holdings
giving her remarks at the iNkosi Albert Luthuli Convention
Centre, Durban, South Africa /COURTESY

ters called for greater regional cooperation to ensure growth in tourism
across the continent.
Led by South African tourism
minister Derek Hanekom, the delegates said an integrated and sustainable tourism framework is the key to

unlocking the existing tourism potential in the 54 African countries.
“With global tourist arrivals
predicted to reach 134 million by
2030, there is increased need to address the challenges that hinder the
growth of tourism. This will require

that we find ways to work together
to create an enabling environment
that will facilitate synergy in the
development of regional tourism
products, and ensure the growth
and sustainability of the African
tourism market.”

He has flipped Obama’s oil warfare
strategy. Oil prices touched $32.00
a barrel in President Obama’s term in
part to bring a recalcitrant Russia to
heel and neuter Saudi resistance to
his JCPOA deal] on its head. Trump,
I suspect, is seeking to assist the
crown prince of Saudi Arabia up the
greasy kingdom of Saud Pole and
the Kremlin is, I’m sure, not complaining.
The US Dollar has been strengthening across the board. Emerging Markets Bonds which in late
January this year touched a record
Low spread versus the equivalent
US Treasury [just above 200 basis
points versus 5 year US Treasuries]
blew out. The Spread is at 275 basis
points. Argentina [which incredibly
sold a Century Bond just last year]
after dialling up interest rates to an
eye popping 40%, has capitulated
and dialled up the IMF’s Madam
Lagarde. At this point in the cycle,
the IMF’s importance for many
Countries cannot be gainsaid.
Turkey’s Lira crashed to all time lows.

Countries that have been flying by
the seat of their pants are now being
caught with their pants down. This
has all the ingredients for baking a
good old fashioned crisis. The signal
in the noise is the yield on 10 year US
treasuries, which yield is around 3%.
If we move to 3.5%, we could see a
further round of blood letting.
SSA Governments have tapped
the Eurobond markets for more
than $15b so far this year, which is a
record haul for any year ever and its
not even June. The IMF in its latest
Africa update judged 6 countries to
be in debt distress; Chad, Eritrea,
Mozambique [they have lashings
and lashings of Natural Gas which
means there is a Pathway out of
this], Congo Republic, South Sudan
and Zimbabwe [There is sufficient
goodwill for Zimbabwe to exit this
position].
Interestingly, the IMF’s ratings
for Zambia and Ethiopia were
changed from moderate to “high
risk of debt distress.” In Zambia’s
case, Eurobond yields are nudging

double digits and President Lungu is
resisting the only option that is really
available, which is the IMF.
Faster Growth is a Panacea. In fact
after growing just 1.4% in 2016 [a
more than 20 Year Low GDP Print]
the IMF is projecting growth across
sub-Saharan Africa of 3.4% this
year. SSA aggregate figures are
driven by the big three economies
of South Africa [about which I am
constructive because of the swing
from a scenario of vicious Zuma
discount to a Ramaphoria premium],
Nigeria and Angola. All three nations
are bouncing off the bottom. Proof
of the Pudding will be in the eating,
however, and the sustainability of
the rebound. The IMF expects that
income per person will shrink in all
three in 2018, for the fourth consecutive year. That means the Average
Individual is empirically worse off
for the fourth consecutive year. The
Economist correctly concludes:
‘’There is reason to worry, then,
when the IMF says that regional
growth will hover below 4% for the
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Is Airtel in
plans to exit the
Kenya market?
STAR REPORTER/ Bharti Airtel Limited,
mother firm of Airtel Kenya is planning to list a quarter of its equity in
its Africa unit and sell some in an exit
strategy to reduce its debts.
A report in an Indian magazine
indicates that the firm is planning
to raise $1.5 billion (Sh150 billion)
and sell part of its stake in the $14.6
billion business to pare $4.6 billion
from its net borrowings over the
next three years
Quoting an undisclosed source
privy to the deal, the media said that
listing will be done either in London
or Johannesburg.
This is the latest hint that the telco
could be planning to leave some
ßsome of its African markets, Kenya
included.
In December last year, Bharti
Airtel said it will cede at least 20 per
cent of its stake in Airtel Kenya to
local investors before a planned full
exit from the country as part of strict
conditions by the industry regulator.
Bharti chairman Sunil Bharti
told the magazine the company is
planning to exit Kenya, Rwanda,
and Tanzanian and was currently in
active discussions exploring a mix
of intra-country sale, purchase, or
merger.
Speaking during the World
Economic Forum in Davos, the
chairman indicated that the firm was
considering a stake sales or mergers
to some of its Africa operations to
cut debt.
Airtel Africa statement later
confirmed Bharti’s statement but
declined to disclose the specific
markets they intend to quit.
“Mergers and acquisitions
continue to be the norm for any
multinational organisation and they
affect all global organisations in
equal measures as and when they
happen,” said Airtel Africa managing
director and chief executive Raghunath Mandava.
Airtel Kenya could not be reached
for comment.

next few years. Since populations
are rising, income per person will
creep up by barely 1% a year. That
makes Africa look more like Italy
than China. Better keep praying.’’
Bloomberg’s annual Misery Index
places six African countries in its top
10 most miserable countries globally
in 2018.
Last week, delegates were asked
at a @MoodysInvSvc conference in
Lagos what they thought were the
biggest risks for African borrowers,
and they were not worried about
external shocks so much as homegrown ones.
Africa has fully loaded the balance
sheet. Notwithstanding a record
breaking Eurobond raise in 2018,
It’s as plain as day that the current
scenario is a little like Argentina’s
century bond moment, a last Hurrah!
African governments need to improve their ROI because envelope space
could evaporate momentarily and in
a blink of any eye.
Aly-Khan is a financial analyst

