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Billion Kenya shillings

ALY KHAN SATCHU

Kenya Power and
Lighting Company

This was the amount received by
the Central Bank during last week’s
auction of the 91,182 and 364-day
Treasury Bills.

K

enya Power has sunk -28.02% year-to-date second
only to ARM which is -65.76% year-to-date.
Jesse Livermore aka Edwin Lefevre said “Markets
are never wrong, only opinions are.”
I came across Noordin Haji at the Swiss Ambassador’s
residence last week on the occasion of the visit of the
Swiss President Alain Berset to Kenya whom I interviewed.
I said to the DPP ‘’Look at that; i was thinking about you
and voila here you are.’’ By the way thats called serendipity, which is one of my favourite words and well worth
looking up when you have a moment.
Anyway, as i stood in front of the DPP, for some reason
my mind flipped to Paul Ekman and his totemic book
‘’What the Face reveals’’. Its an extraordinary book which
gives the reader a road-map to read micro-expressions.
Micro-expressions are split-second facial movements
which are essentially not controllable. I nearly got divorced
when i read Ekman because I kept saying to the Missus
‘’But Darling you don’t mean that.’’
I found myself looking a bit too intently at the DPP thinking to myself, a fellow who operated deep undercover, in
the shadows, lets see if i can read his micro-expressions.
That was early last week. Then at the end of the week,
the office of the DPP in a series of machine-gun tweets
said this;
I have directed the DCI to immediately cause the arrest
of the following persons and have them arraigned in court
to answer charges;
1.Dr. Ben Chumo – Former MD & CEO KPLC (When
sought for comment, Chumo asked to be called back
later- Reuters)
2.Dr. Ken Tarus – GM, Finance (as he then was) [Tarus’s
phone was off and he was not immediately available to
comment - Reuters]
3.Beatrice Meso – GM, Corporate Affairs & Company
Secretary
4.Peter Mungai Kinuthia- GM, Business Strategy
amongst others
48)I am therefore satisfied there is a prosecutable case
made out against each and every one of the following
persons jointly/severally
53) •Conspiracy to commit an offence of economic
crime
Willful failure to comply with the law relating to management of public funds.
I have to give credit where credit is due and it is due to
the blogosphere which had been relentless. KPLC of course drew everyones attention because of the extraordinary
taleb like fat tail volatility in our bills. Interestingly, KPLC
had received outstanding multi-lateral support particularly for its Last Mile Connectivity project. You will need to
ask the likes of the World Bank exactly what kind of due
diligence they have been doing because clearly it was very
superficial.
Kenya Power owns and operates most of the electricity
transmission and distribution systems in the country and
sells electricity to over 6.675,534 million customers (as at
May 06, 2018).
So what happens next? The ODDP’s charge sheet is
compelling. We will need a real quick forensic analysis
to get our arms around the size of the hole. Someone
serious has to be parachuted in real quick. More ‘’plus ça
change, plus c’est la meme chose’’ is not going to cut it. In
fact, The signal in the noise is that this model has run out
of road, in fact, its careered off the road. Look outside and
you will see the debris everywhere from Mumias Sugar to
Uchumi to Nakumatt etc etc.
Abraaj’s Founder [Abraaj was one of Africa’s biggest
Buy-Out Funds and of course owns Java here in Kenya and
is facing its own denouement] Arif Naqvi famously said.
‘’Todays peacock is tomorrow’s feather duster.’’
KPLC was a bit of peacock. Avoiding the fate of being
a feather duster is going to require a significant mindset and personnel change. Lets see how the share price
performs today.
Aly-Khan is a financial analyst

IMPROVED OPERATIONS

Base Titanium debt
down to Sh6.2 bn
Former Nairobi Governor Evans Kidero and Capital Markets Authority CEO Paul Muthaura
/JACK OWUOR, ENOS TECHE

NOT MY FAULT

Kidero defends his
tenure at Mumias

CMA has linked him to loss of billions at the firm
JULIUS OTIENO
@juliusotieno04

Former Nairobi Governor Evans Kidero has
hit out at the Capital Markets Authority for
linking him to the loss of billions of shillings
at Mumias Sugar Company, terming the linkage “pure political witch-hunt”.
This comes just days after the markets
watchdog linked Kidero — a former managing
director of the company — to the embezzlement of Sh3.1 billion that almost brought the
firm to its knees.
In a forensic report by J Mile & Company,
which audited the financial operations of the
sugar miller between 2006 and 2016, CMA
on Thursday linked Kidero to the financial
mess at the firm.
The money, the report says, was allegedly
swindled by managers through discounts
given to selected customers of the company
between 2009 and 2012.
Kidero said it was pure political witch-hunt
for CMA to implicate him in the embezzlement of funds. He said this was meant to
embarrass and scuttle his chances of being
reelected Nairobi governor last year.
“I think CMA is not being honest and has
resorted to playing politics, instead of doing
its work. Giving discounts is a common practice that is done when the market is flooded
to boost sales,” Kidero said in an interview
with the Star.
He explained that he was informed of the
investigations into the financial and operational challenges of the company through a
letter by CMA’s chief executive Paul Muthaura on October 23, 2015, inviting him for an
interview.
The interview, Muthaura said in the letter
seen by the Star, was in regards to an independent forensic investigation on Mumias Sugar
Company that was being carried out by a UK
firm – BDO LLP – contracted by the regulator.
The former city boss honoured the invitation and the interview was done at the
authority’s premises on November 12, 2015.

After the interview, Kidero alleged the
authority went silent until January 12, 2017
when it formed him that another firm – J
Miles & Company – had taken over the investigations from BDO LLP.
He met the new firm on February 2, 2017,
after which it went silent again until July 26,
2017, when they wrote a letter asking him
to respond by August 9, 2017, a day after the
general elections. Kidero, through his lawyer
James Oduol, protested.
“The time provided for us to respond is unreasonably short. The timing is also questionable and smacks of a political move in light of
the upcoming elections and in respect of our
client is vying to retain his seat as Governor
of the County of Nairobi,” the lawyer told
CMA in a letter dated July 31, 2017.
Kidero, through the lawyer, argued that the
timing of the notice to show cause “appears
to be politically instigated and malafides.”
Kidero also argued that the section of CMA
Act that the authority used to have him show
cause had been repealed on December 15,
2015 by Muthaura himself and wondered why
the authority used two firms to do one audit.
“BDO LLP was hired at Sh40 million and at
the time they were being sent away because
they were not delivering the brief in a certain
way and direction that CMA wanted, they had
already been paid 25 per cent of the amount,”
Kidero said.
The Star could not reach BDO LLP to explain
why its services were terminated or CMA to
give reasons for the departure of the firm.
The governor defended his 10-year tenure
at Mumias Sugar Company, saying what the
firm achieved over that period was way above
what had been targeted in the strategic plan.
Kidero said the failure by the subsequent
managers to secure the raw material – by
paying farmers and ensuring there was no
cane poaching, excessive importation of sugar
and political interference are to blame for the
company’s dwindling fortunes.
“Local politicians started inciting farmers to
uproot cane and that is where the rain started
beating Mumias Sugar Company,” the former
governor said.

ERNEST CORNEL/ Base Titanium
Company has reduced its net debt to
US$61 million (about Sh6.2 billion) as
at March 31.
In an Investor Update report, the
company said the debt is expected
to be retired by the end of 2018. The
firm has paid Sh10.6 billion worth of
debt since June 2015.
The report showed the mining
firm also recorded 21 million working
hours with just three lost-time injuries. The document reveals it took 50
months before time lost from work
was recorded. Base Titanium plans to
tap into the Toliara Sands Project to
boost returns.
“It is one Base can execute well
and should generate significant shareholder returns,” the report stated.
The Toliara Sands project has high
grade Ranobe deposit with scope for
operational scale-up over time.
Base said sound project progress
has been made after primary permits were granted for mining lease
covering the entire Ranobe Resource.

TO DEAL WITH
DISTRACTIONS, RETRAIN
YOUR BRAIN TO FOCUS
Focusing is hard — and blaming that
on the constant distractions around
us is easy. But trying to get rid of
distractions isn’t enough to fix the
problem. We also have to retrain our
brains to concentrate. For example,
when your work is interrupted by
email, the real issue isn’t email; it’s that
being tethered to your inbox makes
you expect an interruption every few
minutes. To help your brain relearn
to focus, try “single-tasking”: Open
only one window on your computer
screen, or give your full attention to
a single task at a time. Also, practice
noticing when your attention veers
off course and then gently guiding it
back to what you’re doing. If you think
of something important while you’re
doing focused work, jot it down on
a notepad and come back to it later.
Practicing attention management like
this will build your “attention muscle,”
which will give you greater control
over distractions.

