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NEWS BUSINESS
STARTUP CASH

Battle for $200,000 seed cash comes to Nairobi as Kwese listens to pitches
COMMODITIES REVIEW
ALY KHAN SATCHU

I

My UK
visit with
Safaricom
boss

apologise for my absence last week.
I was visiting the United Kingdom.
We stayed with my school friend
Alex Michaelis who is an architect.
He designed Arijiju in the Borana
conservancy. We visited Bob Collymore
whom I can happily relate was in fine
fettle. Bob has a dashboard and is very
much the captain of his Safaricom ship
albeit remotely. Safaricom has sprinted
this January and is at a record high. It
remains a ‘’must-have’’ stock for fund
managers. Investors who heeded my
advice to buy the stock when NASA
launched its Boycott campaign, have
made out like bandits. Back to United
Kingdom. I enjoy coming off the airplane
to be met by the blast of the cold and
metallic air.
Prime Minister Theresa May has
confounded naysayers and proves
that longevity is a quality of its own.
The Pound closed Friday trading at
1.38, having visited levels well below
1.20 in the aftermath of the Brexit vote
and is now within sniffing distance of
levels before the vote. The Pound has
returned +15.5% over 12 months. What
is clear is that if another vote were
held on the European issue, it would
certainly produce a different outcome.
Even Nigel Farage has called for another
referendum.
I spent many years living in Putney
and the high street was a big part of
my life. What is clear now is that the UK
high street is increasing ‘’like a patient
etherized upon a table’’ (the love song
of J. Alfred Prufrock). E-commerce and
home-based deliveries have changed
the world from London to China. I am
certain the same disruption is headed
our way and that a lot of commercial
real-estate will be legacy assets. The
millenials with their avocado-eating and
cryptocurrency trading ways are just as
likely to be African as they are European
or American.
Carillion collapsed with £2bn of debts.
It was at the forefront of the public
private partnership effort. What is clear
now is that the Government of Kenya
simply does not have the resource
envelope to pursue all its ‘’priority’’
projects on its own balance sheet.
The African Development Bank, who
are notorious soft-pedallers in these
matters, said about Kenya: “Continued
high public consumption expenditure
keeps the budget deficit at close to 10
per cent of GDP, while the expected
maturity of public debt could lead to
debt distress.”
Sure a $2b Eurobond will kick the can
down the road. The Eurobond markets
remain very benign for SSA Sovereign
Issuers.
There is a cliff-edge and sleepwalking
towards it is seriously sub-optimal.
Aly-Khan is a financial analyst

MERCY GAKII / A Kenyan is among
12 semi-finalists in a continent wide
enterpreneural competition for seed
capital of $200,000 in the Kwesé
#goGettaz competition.
Peter Wachira will battle it out with
other entrepreneurs in for-profit
and not-for-profit businesses from
Democratic Republic of Congo, Ghana,
Kenya, Nigeria, Rwanda, South Africa,
and Zimbabwe.
They will be assessed on their
business sustainability, originality, social

benefit and scalability.
The Kwesé Inc #GoGettaz
competition received over 4800 entries
last August when it launched on Econet
Global founder Strive Masiyiwa’s
Facebook page. The top scorers won
online quizzes, then submitted written
pitches. Winners progressed to a social
media voting phase where the semifinalists made their online pitches and
then used social media to lobby votes
for their ventures from the general
public globally. This stage closed on 30

November with 50million combined
votes tallied.
They will pitch their ideas to a live
audience in Nairobi Garage this Thursday,
where a combination of votes garnered
from their social media shares and final
scores from the upcoming pitch session
will be used to select the six top finalists.
The best three women and three men
will pitch in a grand finale on Friday
at Strathmore University, where two
winners will get each $100,000 (Sh10.32
million) for investing in their projects, as

well as a two week mentorship in South
Africa.
The technology and social mediadriven $200,000 USD Kwesé Inc
competition is the largest of its kind in
Africa. The two winners will not only win
investment in their businesses, but as
inaugural Kwesé Entrepreneur Fellows,
will also receive direct mentorship with
Masiyiwa in South Africa, as well as
the opportunity to interact with other
leading African entrepreneurs and
innovators.

TRADE

Brexit to raise bilateral link
between Britain and Kenya
Kenya accounts for 27 per cent of the fresh produce and 56 per cent of the black tea
market in the UK,and accounts for 40 per cent of FDI to Kenya from Europe
VICTOR AMADALA
@ItsAmadala

Britain will continue to grant Kenyan
products duty-free access to the UK
under Economic Partnership Agreement, it has said.
Secretary of state for International
Development Penny Mordaunt assured Kenya that Brexit will cut current trade barriers and strengthen bilateral economic relationship and long
term prosperity of both countries.
“We now have an opportunity to
do more with Kenya to open up trade
around the world. This is already an
extraordinary trading partnership,”
she said.
UK agreed to support president
Uhuru Kenyatta’s big four priorities
including manufacturing, affordable
housing, universal health care and
food security.
‘’We have agreed on a number of
new initiatives aimed at strengthening
the relations between the two countries. This will underpin mutual activities to attract investment, increase access to capital, deepen business links,
create jobs for millions and support
the delivery of president Kenyatta’s
four priorities,’’ said Mordaunt.
The meeting which was organised
by the Ministry of Foreign Affairs and
chaired by National Treasury cabinet
secretary Henry Rotich saw UK welcome Kenya’s confirmation to participate in the Commonwealth Heads of
Government Meeting (CHOGM) to be
held in April this year.
The two countries will also co-host
with the International Disability Alliance, the Global Disbility Summit in
London in July
Other government officials attended
the meeting includes Health CS Cleopa
Mailu and his East African Community counterpart Phyllis Kandie. Others were principal secretaries Monica
Juma of Foreign Affairs and Cris Kiptoo
from the State Department of Trade in
the Ministry of Industry, Trade and
Co-operatives.

Enhancement of Kenya-UK ties is
coming at the time when balance of
trade continue to grow in favour of
Kenya. According to latest data by the
Central Bank of Kenya, Kenya exported
goods worth Sh32.28 billion to UK in
a period between January to October
last year but imported goods worth
Sh24.34 billion during the same period
Currently, UK is Kenya’s second
most important export destination in
Europe after Netherlands which imported goods worth Sh36.56 billion
from Kenya between January to October last year.
Kenya accounts for 27 per cent of the
fresh produce and 56 per cent of the
black tea market in the UK.
Although China has in recent times
dethroned UK and US as the biggest
source of foreign direct investment
for Kenya, UK still accounts for 40 per
cent of Kenya’s FDI from Europe
According to the latest Foreign Investment Survey by the Kenya National Bureau of Statistics (KNBS),
at least 100 UK based firms operate
in Kenya, bringing in Sh15 billion in

UK IMPORTED
GOODS WORTH
SH36.5
BILLION
FROM KENYA

2015. France, Sweden, and Netherlands brought in Sh11.2 billion, Sh4.6
billion, and Sh2.3 billion respectively
UK’s push to come out of EU is a
blessing in disguise for Kenya’s fresh
produce exporters who are finding it
hard to sell their goods in Europe.
According to Horticultural Crops
Development Authority, horticultural
exports from Kenya to EU were intercepted 29 times, reducing the country’s chances of being removed from
the EU’s quality watch list. In 2012,
the EU made changes to its legislation,
allowing more inspections to verify
exporters’ compliance with quality
standards.
Brexit plans also provides Kenya
a chance to cushion itself from EU’s
Economic Partnership Agreement demands that have not been welcomed
by other East Africa countries especially Uganda, Burundi and Tanzania
The EPA is intended to guarantee
the EAC traders duty-and-quota free
access to the EU market in exchange
for a gradual opening of up to 80 per
cent of the region’s market to European products.

An anti-Brexit
protester holds
a sign outside
the Houses of
Parliament in
London, Britain,
February 1, 2017
/REUTERS

