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NEWS BUSINESS
PHOTO STORY
Thousands attend livestock show
A group of camels from Gicheha Farm,
Ziwani in Taita Taveta county, during an
animal parade at this year’s Brookside
Livestock Breeders Show and Sale
which ended on Saturday at Jamhuri
Park in Nairobi. Over 27,000 farmers
attended the event. Title sponsor
Brookside Dairy said the farmers were
drawn from all the 47 counties. Friday’s
official opening by Deputy President
William Ruto saw a record 10,000 people
grace the event.
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Thoughts from
the sub-Saharan
Africa frontline

T

he IMF released its World Economic Outlook last week. The
IMF stated in the outlook report:
‘’Growth projections were revised down substantially
in sub-Saharan Africa, reflecting challenging macroeconomic
conditions in its largest economies, which are adjusting to lower
commodity revenues. In Nigeria, economic activity is now
projected to contract in 2016, as the economy adjusts to foreign
currency shortages as a result of lower oil receipts, low power
generation, and weak investor confidence. In South Africa, GDP
is projected to remain flat in 2016, with only a modest recovery
next year.’’
The IMF downgraded sub-Sahara Africa’s Gross Domestic
Product from three per cent to just 1.6 per cent and this will
mark the slowest rate of growth since the late 1990s. More
worryingly, this rate of growth is behind the rate of population
increase meaning SSA is getting poorer. Countries like
Zimbabwe feel like they are right at the edge that Hunter S.
Thompson described thus: “The edge...there is no honest way
to explain it because the only people who really know where it
is are the ones who have gone over’’.
Of course, as previously discussed, it is the ‘mono-line’
commodity producers who are in a tail-spin. Policy makers
from Luanda to Abuja were praying for a Hail-Mary pass and
a recovery in the commodity price structure. Many folks had
the 2008/2009 V-shaped recovery in mind. Crude oil which
fell from above $100 a barrel in 2014 and touched levels below
$30 in January before staging a snap-back to about $50 a few
weeks ago is back on the down move and was last below $45.
A sustained break below $40 [which looks entirely likely] is
going to further slow the continent.
Policy making mistakes are also being brutally punished.
Mozambique which was the golden boy in 2014 is now a pariah
with its bonds trading at a price of $70 and a yield second only
to Venezuela. President Buhari’s King Canute-like fight to
maintain the price of the naira for more than a whole year was
a monstrous policy failure. He should have devalued the naira
on his first day of taking office when his political capital was sky
high. The delay was unconscionable and the cost being exacted
on the Nigerian economy has been brutal. President Dos
Santos is desperately seeking to escape the intrusive clutches
of the IMF but his is a bet on a V-shaped recovery in the price
of oil.
As I have previously mentioned, East Africa remains the
bright spot. I attended a presentation by Moody’s investor
services a few days ago themed: Africa’s Growth Centre:
Moving East? The presentation pointed out that between
2006 and 2014, six out of 10 fastest growing countries were
commodity exporters. Five out of the 10 fastest growing subSahara Africa countries between 2015 and 2017 are from East
Africa.
An interesting development since the Brexit vote has been
that investors have chased yield as they anticipated further
monetary easing from
Japan to the UK. For
example, our 10-year
Eurobond has rallied to a
yield of 7.40 per cent from
just above eight per cent
pre-Brexit and a high yield
in 2016 of over 9.5 per
cent in late January (lower
yields equals higher
prices while higher yields
equals lower prices).
This level of 7.4 per cent
represents an opportunity
for the National Treasury
to issue some paper. I
would go for a bite-sized
issue of around $600m in
order to leave the markets
wanting more.
Nigeria President Buhari.

wind up case

Uchumi status report
to help court assess
company’s health
The Association of Kenya Suppliers has
joined the suit as an interested party. The
association is opposed to the wind up
BY PETER NG’ETICH
@petkich

Uchumi is set to issue a status report at
the High Court on Friday to prove its
viability as it fights a wind up case filed
by some of its suppliers. The report will
pave way for oral submissions of different parties in the case in which some
creditors want it wound up.
Justice Farah Amin last Friday set
the hearing of the case for July 29.
In the suit, alcoholic beverages
dealer San Giorgio has moved to court
seeking to wind up Uchumi Supermarkets over a Sh53 million debt.
Other creditors in the suit include
WoW Beverages - distributor of Jack
Daniels whisky which is claiming

Sh15 million, Professional Marketing
Services is seeking Sh30 million while
food supplier Wazaran Ltd and Nairobi
Flour Mills are claiming Sh6 million
and Sh3.7 million respectively.
Others are Kenblest Group, Githunguri Dairy, Kappa Oil, Insync Media
and StarTimes.
San Giorgio’s director Ceccagnoli Italiano in the suit said the court
should attach the retailer’s assets since
it is either insolvent or unable to settle
debts.
“Uchumi Supermarkets Ltd should
be wound up under the provisions of
the Companies Act as it cannot service
its debts,” he said in his affidavit.
In a response, Uchumi through its
finance director Vincent Opiyo questioned the validity of San Giorgio’s
claims relating to the actual amounts

owed, if any. He said Italiano had not
demonstrated that it is owed the money and asked the court to dismiss the
suit.
“The winding up of Uchumi is such
a drastic measure that should only be
resorted to if the petitioner demonstrates there is the existence of the debt
and that Uchumi is totally incapable of
paying debts,” he said.
The Association of Kenya Suppliers
has joined the suit as an interested
party. The association is opposed to the
wind up arguing that the retailer is not
beyond salvation.
Throwing its weight behind the
troubled retailer which owes members about Sh3 billion, the association
chairman Kimani Rugendo said members have worked out a repayment
plan with the financially-crippled retailer. He said many of Uchumi’s large
creditors were willing to convert their
debts into equity.
Rugendo said he is aware that Uchumi has put in place a workable plan to
ensure that all debts are settled.

Uchumi
Supermarket
Ngong Hyper
outlet.
/FILE

More Business
news on our
website.
Scan this quick
response code
using your
smartphone

