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Chase Bank, Edulink ink deal
for fee payment platform

EXPERT COMMENT
ALY KHAN SATCHU

Brexit outcome is
a serious career
path for pundits

A

s I wrote this article from Nottingham England, the land of
Robin Hood and Sherwood Forest, the Poetry of William
Blake came to mind:

Chase Bank receiver manager Paul Russo and Edulink MD Simo Dubajic after
signing an MoU to offer students an easy fees payment platform /COURTESY

Chase Bank (in receivership) has partnered with Edulink International College to provide students with an easy fee payment
platform. The two organisations have signed a Memorandum of
Understanding in a deal which makes Chase the banking partner for Edulink. The college, which enables local students to acquire UK degrees from The University of Northampton, will give
students or guardians who will bank with Chase a 20 per cent
discount for the duration of the course. “Chase Bank is keen to
continue partnering with education institutions to give opportunities to the institution, the parents, guardians and students
through tailor-made banking services and convenient access
to payment options,” Chase Bank receiver manager Paul Russo
said. The partnership is part of a strategy to increase access to
quality education.

And did those feet in ancient time,
Walk upon Englands (7) mountains green,
I will not cease from mental fight,
Nor shall my sword sleep in my hand,
Till we have built Jerusalem,
In Englands green & pleasant land
Beneath the poem, Blake inscribed a quotation from the
Bible: “Would to God that all the Lord’s people were prophets”
– Numbers Chapter 11:29. Prophesying the outcome of
the Brexit (notwithstanding the extreme caution being
exercised by the Prime Minister Theresa May [pictured] in
triggering Article 50) is becoming a serious career path for the
punditocracy. The city of London is not the United Kingdom,
though many would have you believe that the rest of the UK
is hanging on the city’s coat-tails. One hundred thousand jobs
would be at risk if clearing leaves the UK, said London Stock
Exchange Group Plc chief executive officer Xavier Rolet. “We
estimate, conservatively, that at a very minimum 100,000 jobs,
in risk management, compliance, middle office, back-office
support functions – by the way not just in London, up and
down the country – are implicated in supporting this business
and clearly could be at risk,” Rolet said in an interview with
Bloomberg Television on Friday. “But the point is that there are
very, very few financial centres around the world that could
accommodate such a global business.” Rolet’s comments
come after executives at global investment banks in London
said they expect France and Germany will prevail in a tussle
over the clearing of $570 billion of euro derivatives a day. We
are now three months down the road from the Brexit vote. In
that period, the sterling pound has corrected -12 per cent. The
FTSE 100 Index has rallied +10 per cent (a great number of the
FTSE 100 companies are export-facing, and the 12 per cent fall
in the pound has been a boon), the FTSE 250 Index is +4 per
cent and the 10 Gilt Yield has crashed 65 basis points lower to
0.73 per cent. The pound was last at 1.2960 versus a 1.2799
multi-year low struck in the immediate aftermath of the vote.
I remain constructive about the pound from these levels. My
reasoning is that everything negative has been baked into
the price and we are set to see some positive surprises. In
particular, inflation will surely pick up and that Gilt Yields, which
are being artificially suppressed by the Bank of England, will
be impossible to suppress once we get a big inflation print. The
BOE will lose control of the narrative. Higher yields will translate
into strong support for the pound and the shorts will be burned
alive. One could argue that we have entered a new age of
populist policy-making, that the Brexit begat the interest rate
capping bill and Donald Trump. The bill came into play at a time
when private sector credit growth had already slumped from
21.4 per cent a year ago to 7.2 per cent in July this year. This
might well register negative growth by year end.

The author is a financial analyst www.rich.co.ke

ECONOMIC OUTLOOK

Global firms upgrade
Kenya’s 2016 growth

Central Bank
governor Patrick
Njoroge at the
quarterly review
briefing in Nairobi
on Wednesday
/ENOS TECHE

Twelve economic reasearch firms project the economy could
expand by 6% this year, a slight 0.1% rise over last three months
CONSTANT MUNDA
@mundaconstant

World’s leading banks, consultancies
and think-tanks have revised up the
country’s growth forecast this year for
the first time in three months, citing
infrastructure projects which are coming on board.
A consensus growth outlook from
the 12 global firms shows the country’s economy is likely to expand by six
per cent this year, a slight 0.1 percentage point upgrade over the last three
months. This mirrors International
Monetary Fund’s projection in April,
while the World Bank stuck to 5.9 per
cent forecast in June.
The firms are JPMorgan of the US
( 6.1 per cent), HSBC of UK ( 5.7 per
cent), Standard Chartered Bank ( 5.8
per cent), Barclays Capital ( 5.6 per
cent) and New York-based brokerage
firm Citigroup Global Markets ( 6.0 per
cent).
Others are Fitch Ratings-owned

BMI Research ( 6.5 per cent), consultancy firm Capital Economics of UK (
6.5 per cent), Washington- headquartered Frontier Strategy ( 5.9 per cent),
Economist Intelligence Unit ( 5.8 per
cent) and credit insurance firm Euler
Hermes of France ( 6.0 per cent).
Oxford Economics, the Oxford University’s economic forecasting arm,
sees Kenya growing by 5.6 per cent
while Euromonitor International, a
London-headquartered research firm,
projects a six per cent growth.
“Growth is being sustained by several infrastructure projects, including a new container terminal at the
Mombasa port that is expected to increase its cargo capacity by 50 per cent,
which is also crucial for Kenya’s plan
to become an oil producer and exporter in 2017,” researchers at FocusEconomics, a Barcelona-based economic
analysis firm, said in the report last
week. “Increased tea output in the first
half, coupled with the ongoing recovery in the tourism sector is supporting
exports and foreign reserves.”
Capping of interest rates at four

percentage points above the 10 per
cent Central Bank Rate has, however,
raised concerns of “riskier” firms and
households being locked out of credit
market, slowing growth in the medium term.
“The law will nevertheless support
the activity of consumers and firms
that remain eligible for loans in the
formal market since it will make private sector credit cheaper for them,”
FocusEconomics analyst Teresa Kersting told the Star via email. “On balance, however, the adverse impact of
the drying-up of credit to riskier market segments will likely prevail.”
Credit to the private sector rose by
a dismal 8.6 per cent in June year-onyear, much slower than the CBK’s target of 15.3 per cent, and slowed further
to 7.07 per cent in July.
“We need to go and investigate and
see who actually has done what,” Central Bank governor Patrick Njoroge
said last Wednesday. “We began to see
this trend since June when it became
much clearer although there was some
sort of deviation earlier in the year.”
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