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Village Market extension opens with 95% occupancy
EXPERT COMMENT
ALY KHAN SATCHU

Bitcoin “Wow! What a
Ride!”

O

n December 30, 2016, I wrote that my conviction trades for 2017.
1. Long BITCOIN.
2. Long BITCOIN short Gold
Bitcoin started the year just above $1,000, and the overall growth is
now approaching 900 per cent. The cryptocurrency’s market capitalisation has
reached $145 billion (the total crypto currency market cap has soared to almost
$275 billion). Bitcoin is more valuable than major corporations like Siemens,
Mastercard, British American Tobacco or McDonald’s. Bitcoin has been the topperforming currency every year since 2010, except 2014, and this year at +900%,
the return has been parabolic (off the charts). The parabola was described thus by
Thomas Pynchon,
“But it is a curve each of them feels, unmistakably. It is the parabola. They must
have guessed, once or twice -guessed and refused to believe- that everything,
always, collectively, had been moving toward that purified shape latent in the sky,
that shape of no surprise, no second chance, no return.’’
If you spend your life deeply immersed in the markets, then it is necessary to
sniff out these parabolic moves. And it’s better to do right than say right as Edwin
Lefevre noted nearly a century ago.
Or as T.S Eliot said in The Hollow Men
Between the idea
And the reality
Between the motion
And the act
Falls the Shadow
For Thine is the Kingdom.
Lets return to the subject at hand. On March 3 this year, the price of Bitcoin
crossed the Gold price for the first time ever (refer my Trade 2. for the year). Bitcoin
hit $1,900 on May 22 and $2900 on June 7. In September, Jamie Dimon of JP Morgan
briefly stemmed its rise when he said “you can’t have a business where people can
invent a currency out of thin air.”
By November 1, Bitcoin was surging again after the Chicago Mercantile Exchange
announced the launch of Bitcoin futures contracts. On November 8, ‘Buy Bitcoin’
Overtook ‘Buy Gold’ as an online search phrase. As I file this report (and the grass is
a luscious green after the short rains, outside my window), Bitcoin is all set to burst
through $9,000.00.
The value of the second largest cryptocurrency Ethereum also smashed an
all-time high of $485 on Saturday. Ethereum’s market capitalisation is approaching
$46 billion, and its gains this year have reached 5,000 per cent. At the start of 2017,
you could buy one token for $8.27, about 58 times less than the current price.
This, you will agree, is mind-boggling inflation. In my experience, when I have found
myself riding a tiger by its tail, the key issue is the getting off and not trying to run
the trade for every penny. I got off this tiger. Interestingly, Bitcoin traded as high as
$13,499.00 in Zimbabwe last week, but that speaks to the complete dislocation of
that economy.
Mike Novogratz who has raised $500m for a cryptocurrency fund said, “Bitcoin
has value because people say it has value.” and “Bitcoin you can look at as digital
gold.” Dennis Gartman said on bitcoin: “this is a market for criminals and millennials.”
The mining of bitcoins now uses more electricity than Ireland or Nigeria. Our Central
Bank governor Patrick Njoroge said he thinks bitcoin is a pyramid scheme. JP
Morgan’s Jamie Dimon called bitcoin a “fraud” in September and said it “won’t end
well.” The Guardian spoke about the eightfold price inflation and pronounced,
‘’Since it is only widely used as a currency in drug deals or for ransom
payments, there is either a huge boom in criminal activities outside the world of
cryptocurrencies, or one within unregulated exchanges where these tokens are
traded.’’
‘’One of the few men to get out in time before the Wall Street crash of 1929 did
so – legend has it – because he was offered a stock tip by the boy who shined his
shoes. He immediately sold all his holdings. If the mania for gambling on the stock
market had reached down to the children on the streets, the bubble must have been
due to pop at any moment. The corresponding moment for the cryptocurrency
bubble will only be discernible in retrospect, but we have some pretty strong
candidates already. The endorsement of one project by the reality TV star Paris
Hilton has already happened.’’
There are many cryptocurrency schemes which are sold on the same grounds as
the greatest South Sea Bubble prospectus: “For carrying on an undertaking of great
advantage, but nobody to know what it is.”
My investment thesis at the start of the year was that Bitcoin was going to
get main-streamed in 2017. It has main-streamed beyond my wildest dreams,
therefore, I am now sidelined.
Let me leave you with Hunter S. Thompson, “Life should not be a journey to the
grave with the intention of arriving safely in a pretty and well preserved body, but
rather to skid in broadside in a cloud of smoke, thoroughly used up, totally worn out,
and loudly proclaiming “Wow! What a Ride!”
Aly-Khan is a financial analyst

STAR REPORTER / The newly-expanded Village Market formally opened its doors to the public on Friday, with 95 per cent
occupancy throughout the shopping and recreation complex.
The recently completed retail section of the mall adds
230,000 square feet of lettable space to the development’s
footprint, and more than 100 new shops.
The seventh expansion phase includes the addition of over
900 parking bays, a business and conferencing hotel, a 14,000
square foot indoor play area for children, a trampoline park, laser tag, 10-pin bowling, a food market and a 30,000 square foot
gym – the largest in the region, all of which will open in the first
quarter of 2018.
The mall’s managing director, Hamed Ehsani, said: “Of all our

expansion projects, this is the most exciting...throughout the
years, we have sought to understand the needs and desires of
Nairobi and to push the boundaries of retail and recreation by
introducing the most cutting- edge concepts from around the
world.”
The expansion project attracts a number of international operators, heralding their entry into the East African market. These
include Ignite Fitness, an established South African gym brand,
and clothing brands such as Foschini, Celio and Markhams.
Trademark Hotel, the development’s hospitality component,
is scheduled to open in the first quarter of 2018. The 215-room
design hotel will feature conferencing facilities for up to 500 people, and a rooftop pool. Tribe Hotel is the group’s first venture.
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SBM to buy Chase
by December - CBK

Chase Bank
customers
queue to make
withdrawals in
Mombasa on
April 27 last year
when the bank
was reopened
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Kenya Deposit Insurance Corporation has received
a non-binding offer from the Mauritius lender
CYNTHIA ILAKO
@LadyKanyali

The planned acquisition of Chase Bank
by Mauritius lender SBM Holdings is
expected to be complete by the end of
December, Central Bank of Kenya Governor Patrick Njoroge said on Friday.
Njoroge said that despite delays
brought about by the extended electioneering period, the transaction process was still in play and was set for conclusion before the end of the year.
“They are on the job and we still expect this to come into fruition as we had
expected before, which is long before
the end of December,” he said. “Nothing has changed in that area except for
a delay in starting their work because
of the various constraints that all of us
were under in the last month or so.”
CBK and the Kenya Deposit Insurance Corporation last month received
a non-binding offer from the Mauritius
lender which includes the acquisition

SBM
HOLDINGS,
THROUGH ITS
SUBSIDIARY,
SBM BANK
(KENYA)
LIMITED HAS
10 BRANCHES
IN THE
COUNTRY
HAVING
ACQUIRED
FIDELITY
BANK IN MAY.

of certain assets and matched liabilities
from Chase Bank.
“It is expected that this transaction
will inter alia ensure a substantial recovery for depositors currently under
moratorium and a transfer of a substantial number of staff and branches of the
existing CBLR operations,” CBK and
KDIC said in a joint statement released
early October.
CBK and KDIC assessed that the
non-binding offer presented by SBM
represented a viable offer for the substantial resolution of Chase Bank,
adding that it would not only benefit depositors but also strengthen the
country’s financial sector.
SBM Holdings, through its subsidiary, SBM Bank (Kenya) Limited, has
10 branches in the country having acquired Fidelity Bank in May. The lender was picked out of 12 suitors that expressed interest in the deal.
In respect to Imperial Bank, the
specific investors chosen are currently
working on proposals with the deadline
for submission set for January 2018.
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