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NEWS BUSINESS
URBAN DEVELOPMENT

Anticipated city status spurs development in Nakuru county
COMMODITIES REVIEW
ALY KHAN SATCHU

Davos, Solheim
and an outstanding
IR Effort out of
Southern Africa

RITA DAMARY / Nakuru county has gained
development momentum in the last four
months since being earmarked as one of
those to be elevated to city status after the
Urban Areas and Cities Amendment Bill got the
Cabinet’s nod in September.
The Urban Areas and Cities Act 2011, which
is set to be amended, states that for an urban
area to be classified as a city, it must have at
least 250,000 residents based on the last
population census.
Land prices have skyrocketed as hordes
of investors dash to lock in land banks in

anticipation of gains, and sustained demand for
residential and commercial development.
An influx of people coming to the ratedFastest Growing Town in East and Central Africa
by a United Nations agency (2011) has made
prices ranging from products to real estate
increase.
Trade and Tourism CEC Peter Ketyenya said
that the county has embarked on an ambitious
initiative to revamp the town to the level of a
city.
“The county has embarked on giving a new
facelift to infrastructure. It has embarked on

the ‘boresha barabara’ initiative in all the 11 subcounties. In partnership with Kenha, we have
two interchanges at Kunste and Soilo - and
once missioned, it will greatly ease the flow of
goods and services,” he said.
Ketyenya added that plans to upgrade Lanet
Airstrip to an airport are about to commence
as the county seeks to attain international
standards.
“The county is also upgrading Nakuru Level
Five Hospital - the biggest referral hospital in
the region - to meet increasing demand for the
health facility in the region,” he said.
A collection of
Bitcoin (virtual
currency) tokens
are displayed
in Paris, France,
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2017
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y guest at Mindspeak this Saturday was Erik Solheim
the executive director of UN Environment and he was
coming all the way from Davos and, therefore, I was
nervous that he might not make it. And in fact, he spoke of
a 45-minute airport shutdown so that President Trump and
his entourage of billionaires could depart, which cut things
very fine. Solheim is a passionate advocate for the environment and gained some big wins in Davos in particular a partnership with Rabobank and BNP Paribas. The environment
and a sustainable global economy are the big issues of the
day and climate change was in fact ranked the biggest risk
that the world faces by the participants at Davos. Sixteen
of the 20 most affected countries by climate change are in
Africa. Davos remains the pre-eminent platform of its kind, a
go-to destination for world leaders and CEOs. Klaus Schwab,
who founded Davos, has to be commended for creating such
a singular platform. Of course, Davos exists in a rarefied and
elevated space and is dominated by the 1%, a 1% who Oxfam
have cited as taking a disproportionate super-sized share of
this 21st century economy of ours. Therefore, Davos remains
a World Cup of sorts where global leaders and CEOs seek to
wow the crowds and gain ‘mind-share’. Mind-share is quite
difficult to measure empirically but its like ‘’Mojo’’ because
you know when someone has it, intuitively.
It was David Pilling in the Financial Times who said ‘’There
is a great upheaval, not to say a full-scale revolution, going
on in Southern Africa.’’ What was clear to me last week was
that Southern Africa was leading an investor relations engagement which was resonating world-wide. Cyril Ramaphosa
was leading the charge. His interviews with Bloomberg
amongst others, were assertive, spoke to an inflexion point
and wowed the Financial Markets. Its been a breath-taking
assertion of narrative control over the South Africa Inc story
and the markets have received the signal loud and clear. The
South African All Share is at a record high and the Rand is
at 2.5 year highs. Ramaphosa is saying all the right things,
he has reinvigorated South African institutions and he is
presiding over the demise of his predecessor. South African
Assets which previously were forced to endure a Zuma
haircut (a discount correlated to Zuma political risk) have yet
to revert back to neutral and at this rate might even move
towards a Ramaphosa premium. Investors will continue to
pile in and this bump has a lot further to go. On December 18
I asked, ‘’Will it be 1994 all over again?’’ and investors seem to
be thinking that this is a possibility. Ramaphosa has the big
‘’Mo’’ [Momentum] and Pilling reckons that there is a chance
he might be the one to make the state of the nation address
in two weeks’ time.
President Emmerson Mnangagwa, aka the Crocodile,
has also been in Davos pressing the case for Zimbabwe.
President Mnangagwa is set on a strategy where Zimbabwe
(which is at rock bottom) manages to give the Economy a
meaningful stimulus aead of an election in a few months’
time. He is playing a sophisticated hand, reaching out to
a Britain which is much keener at looking at the Commonwealth than ever before. President Mnangagwa might
be running well ahead of his ZANU-PF Party but he appreciates his is a Call to Action and that he needs some action
real quick. Here again, credit where credit is due. Mugabe
used to sleep through these big events but the Crocodile is
playing a much sharper wide-awake hand.
Finally President Lourenço, ‘’had been widely expected
to be a dos Santos stooge’’, has now earned the nickname
of ‘’The Terminator’’ since terminating President Dos Santos’
Daughter Isabel and his son José Filomeno. Angola was
ranked the third largest economy in sub Saharan Africa but
had become a family enterprise. President Lourenço has
sought to rein in the family and put the economy on a more
even keel. The Central Bank has been repricing the Angola
Kwanza and normalising what was an out of kilter ‘’rentier’’
economy.
Southern Africa popped big over the radar last week. In
the niche world of high level investor relations, these three
leaders really played a sophisticated and nuanced hand.

Aly-Khan is a financial analyst
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BLOCK-CHAIN INVESTMENT

Local Bitcoin investors
unmoved by price drop
Despite the recent fluctuation, Bitcoin has continued to record an
uptrend since 2009 and we expect it to rebound more strongly
ABEL MUHATIA
@muhatiaa

The trading value of Bitcoin has
dropped by 48 per cent in the last one
month from $19,343 (Sh2,002,000 ) to
the current $11,410 (Sh1,181,006 )
This means that an investor who
bought one Bitcoin in mid-December
2017 stands to lose about Sh980,806
should they decide to sell it today.
“Bitcoin is a currency like any other
currency, it’s bound to lose and gain
value. Despite the recent fluctuation,
it has continued to record an uptrend
since its introduction in 2009 due to a
growing demand, and we expect it to
rebound more strongly in 2018,” Rewell Kinuthia, a local investor, said.
THE SOUTH KOREAN EFFECT
While many have termed the drop in
its value as a bubble, another investor,
William Otiso, dismissed such terms

saying it’s a price adjustment.
He attributed the value dip to an
announcement by the South Korean
government to introduce new regulations that will guide Bitcoin trading in
his country. The Asian country is the
largest trader of Bitcoin in the World.
The new rules, which are set to kick
off tomorrow, will ban the use of anonymous bank accounts to make crypto
transactions, keep underage investors
and foreigners from opening accounts
in any South Korean exchange, and
will heavily tax virtual currency exchanges.
ADOPTING BLOCK-CHAIN TECH
“The value of a currency will not always remain straight, Bitcoin has
not gone through any legislation yet
and while we expect it to recover, we
should also expect a rise and fall in its
trading value going forward,” Otiso
said.
“We are resilient because in the long
run it’s not a hit or a miss, Bitcoin is

not a ponzi scheme and we are not giving up as this is the way of the future.”
Unlike traditional currencies such
as the shilling and the dollar, which
are regulated by government, Bitcoin
just like other digital currencies operates independent of a regulator.
They are organised in a system
known as block-chain, an online ledger, that keeps a record of all transactions made in a centralised place.
Despite warning local investors
on investing in Bitcoin and that they
should be ready to lose their money,
Central Bank Governor Patrick Njoroge
is on record hailing the block-chain
technology, saying that it is something
that can be useful. He cautioned local
investors and told them to be ready to
lose all their money.
“We are not anti-technology, the issue is about safety,” he said.
KCB group chief executive Joshua
Oigara reiterated this, saying the technology could be adopted to enhance
transparency in the banking sector.
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