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Support state housing
bank, saccos urged

Adopting the Co-operative Development Policy will guide
stakeholder-inclusive reforms and review of the Sacco Act
MERCY GAKII
@Gakiiz

Kuscco national chairman George Magutu /FILE
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ALY KHAN SATCHU

Belle at the ball

I

remember a time my then 11 Year
old daughter Layla attended the
school disco and when I picked
her up, her eyes glittered and she
could scarcely stand still. I asked,
‘’Darling, how was it?’’ She said,
“Daddy, I danced and I danced and I
didn’t stop!’’ I wanted to pick her up,
spin her as Jean Rhys wrote in her
Novel ‘’Wide sargasso sea’’: Only the
magic and the dream are true - all
the rest’s a lie. And, “I must remember about chandeliers and dancing,
about swans and roses and snow.”
My mind looped back to my Layla
was because Financial Times’s David
Pilling asked me about Theresa
May’s visit to Africa. I thought May
deserved a big up and said, “Because of its history, Britain has a lot of
leverage and indeed ground-level
knowledge of the continent so in a
post-Brexit world it makes sense to
sweat its African equity.”
“Britain preceded China and
US and is seeking to play to that
advantage. This is largely a ‘bornfree’ generation and UK is wise to
play to that theme for multiple and
overlapping reasons.”

Dancing and giddiness came
to mind because Africa has been
a little swept off its feet over the
last few days. Since June, Narendra
Modi, India’s prime minister,Turkey’s
president Recep Erdogan, and Xi
Jinping, president of China, have all
made African forays. Emmanuel
Macron, president of France, has
visited the continent three times
since November.
President Kenyatta was received
by President Trump, Prime Minister
Theresa May dialled up Africa last
week as did Angela Merkel and now
just about everyone has trooped off
to China to make ‘’win-win’’ music
with Xi Jinping and his Forum on
China-Africa Co-operation gig.
John Ashbourne said, ‘’African
politicians should be praying for a
sino-western bidding war for their
affections. A huge opportunity if
they can play it well.’’ Howard French
responded ‘’No. They should go one
step further and devise well thought-out development strategies
based on a deep reading of national
interest generating as much local
financing as possible, and pushing
hard on regional integration’. We
might well ask what is going on?
Here’s some hard core data.
The 50 countries in sub-Saharan
Africa have a combined output of
$1.4 trillion, less than half the size
of France’s economy, according to
2018 International Monetary Fund
estimates. From 2000 to 2016,
China loaned around $125 billion to
the continent, data from the China-Africa Research Initiative (CARI)
at Washington’s Johns Hopkins

Cooperative societies should support government efforts to house
Kenyans by joining the Kenya Mortgage Refinance Company.
Kuscco
national
chairman
George Magutu told a national leaders’ meeting that saccos and housing cooperatives need to be part of
the state bank which will provide
secure, long-term funding to mortgage lenders.
“It will enable saccos borrow affordably to meet demand for housing loans from their members,” he
said last Friday at a meeting to lobby
for the adoption of the draft Co-operative Development Policy 2017.
The sector is governed by Sessional paper Number 6 of 1997, which
does not accommodate current legislations and is not aligned with the
Constitution of Kenya 2010.
The Co-operative function is now
a devolved function in the 2010
University School of Advanced
International Studies shows. Chinese
goods exports to Africa are eight
times larger than those of the UK
and even bigger than the top three
exporters Germany, France and the
US - combined.
A wave of African nations are looking to restructure debt with China
on the eve of a major Beijing summit
provides a reality check for the continent. Ethiopia and Zambia, heavy
borrowers from China, have expressed desire to restructure that debt,
while bankers believe Angola and
Congo Republic have already done
so, though details of such deals are
sparse. IMF says Cameroon, Ghana
and others face a high risk of debt
distress, as does Djibouti, whose
main source of foreign loans is China,
and which holds the majority of
external debt.
“China had a singular and positive
influence on Africa. It rebalanced the
demand side for Africa’s commodities and also bought those commodities on a long-term basis. It
was this which triggered the African
recovery some two decades ago,
However, since then a freewheeling
China has favourited elites, has facilitated large-scale looting via inflated
infrastructure, some of which were
white elephants and has lumped
the African citizen with the tab.
How this plays out is now the key to
Sino-African relations going forward.
A Hambantota scenario would be
problematic,” referring to the Sri
Lankan port which has been leased
to China for 99 years.
The west is pushing back for

Constitution of Kenya.
He however said the sector is opposed to amendments on Statute
Law (Miscellaneous Amendments)
Bill, 2018, as it could lead to losses
and penalties related to other laws,
including the Proceeds of Crimes
and Money Laundering Act, 2009.
“We are not ignorant of the presence of unscrupulous Kenyans,
who may view this as an opportunity to make Saccos their cash cow to
feather their nests,” he said.
Other laws that could negatively
affect the sector include the Sacco
Societies (Amendment) Bill, 2018,
Finance Bill, 2018, Sacco Societies
Deposit Levy (Amendment) Order,
2018 and the Financial Market Conduct Bill.
The meeting was told that adopting the Co-operative Development
Policy would guide stakeholder-inclusive reforms in the sector,
including the review of the Sacco
Societies Act and the Co-operatives
Act.
“Successful review of this legal
framework will minimise the exposure of saccos to multiple regulations, therefore safeguarding the
savings of millions of Kenyans,” he
said.
The MD asked the government to
exempt members of cooperatives
from making deductions towards
the National Housing Development
Fund, since their members are already saving towards achievement
of their affordable housing goals.
He asked the government to
strengthen already existing structures through providing financial
guarantees to enable more housing
co-operatives access affordable,
long term off-shore funds.
reasons. Since uncorking Libya, immigration to Europe is a big theme.
There is a clearer sense that in order
to stem immigration, Europe needs
to put its shoulder to the wheel and
look at how to stimulate African
economies and job creation. Trump
is also rattling Xi Jinping’s golden
cage and surely wants to bottle up
China in the South China Sea, hence
the Indian Ocean becomes central.
It even got a mention in Trump and
Uhuru’s press release. The west
sees a very big debt crisis looming
and is positioning for the fallout. The
dominoes have already started to
fall. Will we really find out if Xi Jinping
is Santa Claus?
May started her trip in Cape Town,
which was particularly apt given that
on February 3 1960, another British
PM Harold Macmillan said
‘’The wind of change is blowing
through this continent. Whether we
like it or not, this growth of national
consciousness is a political fact.’’
I refer you to Uganda. Bobi and
Barbi Wine have now arrived in the
US. But what caught my attention
was a video of revellers at a Tarrus
Riley concert who while chanting
‘people power’ threw bottles at
@BebeCoolUG while he was on
stage performing and later ended
his performance. Inflexion points
are difficult to discern but this is
one right here. A debt crisis and a
political inflexion point where those
who fought for independence hand
over to the ‘’born free’’ generation is
in fact a ‘’double whammy’’.
Aly-Khan is a financial analyst
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7.8M

Number of Kenyans who
have sacco membership
Co-operatives had a share capital of
Sh310.6 billion, as at 2016.
They serve up to 63 per cent of
Kenyans to meet their daily needs.

CAR LOAN

NIC Bank will
extend up to 80
per cent in car
loans to customers
after entering a
partnership with
MHH Japanese
Cars.
MHH specialises in
exporting, sourcing
and shipping cars to
various continents
providing a secure,
competitive and
convenient option
to customers.

ASK A YOUNGER
COLLEAGUE TO HELP
YOU STAY RELEVANT
It will happen to all of us someday:
A younger generation enters
the workforce and becomes the
most sought-after consumers,
and the rest of us feel left behind.
One way to keep up is to ask a
younger colleague to mentor
you. This is especially important
when it comes to technology,
since the best tools for the job
may be ones you haven’t heard
about. Ask your younger mentor
what trends they’re noticing and
what new technologies they’re
experimenting with. Your junior
coworker can help you avoid
dating yourself. It’s easy for older
workers to start saying things like,
“Back in my day…,” but that will
make you seem less relevant.
Ask your mentor to point out
when you’re referring to the past
too often rather than wait for
customers to point it out.

