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State to borrow Sh50 billion
for infrastructure projects
The bond opens today and requires applicants to buy a minimum of Sh100,000

robi Securities Exchange, is attracting 11.9 per cent interest to be paid
every six months on outstanding
principal.
According to Central Bank, the
amortised fixed coupon infrastructure bond will earn investors 11.9
per cent interest per annum but it is
willing to offer three per cent above
prevailing market yield incase the
bond is re-opened in future.
The bond opens for investors to-

day and tomorrow and requires
applicants to buy a minimum investment of Sh100,000 and a maximum of Sh20 million per investor,
with secondary trading in multiples
of Sh50,000 to commence November 20.
“Investors should obtain details of
amounts payable for successful bids
from Central Bank on November 15.
Final redemption of all outstanding
principal will be on October 25,

2038,” the CBK notice read.
In January, government issued
a 15-year project bond worth Sh40
billion, and is floating a new domestic debt instrument on the
backdrop of a recent report that
illustrates low activities in Kenya’s
equity and debt market.
According to Capital Market Authority’s Q3 Statistical Bulletin released on Friday, the government
raised Sh56.4 billion against Sh120
billion advertised during the period
under review. This was, however, an
improvement compared to the corresponding quarter last year.
CMA attributed low performance
to increased outflows, following
policy and tax reforms.
According to CBK’s Weekly Statistical Bulletin, domestic secondary bond market recorded a 29
per cent decline in bond turnover
during the week ending November
8, 2018.
Analysts think the interest given is low for a long term facility.
Johnson Ndege, senior manager at
Cytonn Investment thinks CBK is
testing waters with the 11.9 per cent
offer considering that the 15 year
bond issued in January attracted an
interest of 12.5 per cent.
“I think CBK has bench-marked
its offer with other investment options in the market. Government securities are sure bets. However, 11.9
per cent is a bit low. I think it will be
reviewed later to meet supply and
demand metrics,’’ Ndege said.

the country’s consulate in Istanbul,
Turkey. He has not been seen since.
In fact, President Erdogan whose
normal modus operandi is one of
bluster and braggadaccio has played
this macabre murder on Turkish soil
with finesse and a little like Yehudi
Menuhin played the violin. It’s been a
virtuoso performance from a geopolitical perspective. The drip-drip feed
has meant closure has been all but
impossible for the House of Saud or
is it the House of Salman? Erdogan’s
rebound from zero [you will recall
the currency was crashing around
his ears not too long ago and he was
in serious ‘’cold Turkey’’] to hero has
been spectacular.
Target has always been MBS,
alleged owner of Leonardo Da Vinci’s
Salvator Mundi which is a painting
of Christ as Salvator Mundi (Latin
for “Savior of the World”) dated to
1500. The painting shows Jesus, in
Renaissance dress, giving a benediction with his right hand raised and
two fingers extended, while holding
a transparent rock crystal orb in his
left hand. The rock crystal orb of
course reappeared during Trump’s
visit to the Desert Kingdom. The
painting is currently in the Louvre
in Abu Dhabi because the ‘’optics’’
of this $450m purchase did not sit
well with being the son and heir to

the kingdom. The king is called the
custodian of the two holy mosques
after all. MBS is also the proud owner
of Serene [the yacht] which he bought for 500m Euros in 2015, while
vacationing in the south of France.
Bruce Reidel alleges MBS sleeps on
the Serene off Jeddah because he
too lives in fear for his life.
Khashoggi was murdered in cold
blood in an obviously ‘’Quentin
Tarantino’’ style operation. The facts
that have been presented are stranger than fiction and my question is
if this is how they conduct themselves on foreign soil, just imagine
what must be going on at home.
The image of Khashoggi’s son being
compelled to shake MBS’s hand is
surely the most apposite metaphor
for the House of Saud.
The proximity of the beginning of
the bear market in crude oil and the
disappearance of Khashoggi is no
coincidence. The sell-off was ‘’manufactured’’ by the crown prince and
was his response and an attempt to
release some of the Pressure from
the [geopolitical] pressure cooker.
It produced a tail-wind [or did not
allow the price of gas to become
a head-wind] for President Trump
as he entered the mid-terms, now
behind us of course. It was actually
a ‘’set-up’’ trade. It was the only

get-out-of-jail card that the crown
prince could play. The question is
does this keep on spinning lower
under its own momentum?
Initially the markets reacted as if
the Democrat gains in the mid-terms were likely to dial down the
President’s tariff war. We saw risk
based assets like the ZAR rally to
below 14.00, we saw ‘’proxy war’’
currencies like the Australian Dollar
rebound but then Navarro [Trump’s
trade czar] said the following at a
CSIS presentation:
‘’If Wall Street is involved and
continues to insinuate itself in these
negotiations, there will be a stench
around any deal that’s consummated because it will have the imprimatur of Goldman Sachs and Wall
Street,” Navarro said in a talk at the
Center for Strategic and International
Studies, a Washington think-tank.
Navarro lashed out at what he
called “a self-appointed group of
Wall Street bankers and hedge-fund
managers” who he described as
‘globalist billionaires’.
“The mission of these unregistered foreign agents is to pressure
this president into some kind of
deal,” Navarro said. There might not
be much Christmas cheer this year
except of course for oil consumers.
Aly-Khan is a financial analyst
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The state yesterday issued a notice
to borrow Sh50 billion domestically to fund infrastructure projects in
2018-19 budget amid slow uptake of
long term debt by investors.
The 20-year infrastructure bond,
which will also be traded at the Nai-
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Behind the
midterm polls
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TI [American] Crude Oil
peaked at a four year
high price of $76.00+ at
the beginning of October. it closed
at $60.10 on Friday. It posted a
record-beating sequence of a ten
session losing streak through Friday,
something the Price of Oil has never
done since records began in 1983.
Brent Crude closed at a four year
high of just below $86.00 at around
the same time. It closed at $70.41 on
Friday. Both crude oil benchmarks
are in bear markets. In fact, crude oil
and the FANGS were a bright spot in
2018 through October until they got
destroyed.
On October 2, Jamal Khashoggi, a
well-known journalist and critic of
the Saudi government, walked into

HEALTH

Insurer AAR
launches SME
medical cover
STAR REPORTER/ AAR Medical
Insurance company has launched a
new medical cover for the Small and
medium enterprises.
The Medical Plan for Business
Enterprises by AAR Insurance will
offer tailor-made solutions for staff
working in SME units.
Managing Director Nixon Shigoli,
said the cover is tailored to unique
needs of SMEs to enhance staff
access to medical covers. The new
product allows small firms to choose
what should be included in the medical
cover.
“Majority of Kenyan businesses
fall in the SME category and employ
millions of Kenyans. We want to
empower SMEs to take control of
what matters to them most in an
increasingly competitive environment
namely, human capital,” said Shigoli.
Medical insurance should enable
SMEs acquire skilled human capital
given that many large firms provide
employees with good medical covers
and are therefore able to attract and
retain the best talent in the market.
Prior to launching the product, AAR
Insurance conducted a market survey
to better understand the health insurance needs of SMEs.
“Previously, medical insurance policies for SMEs were standard but more
clients are demanding tailor-made
packages. That’s why we conducted a
market survey in order to gain a better
perspective of the SME market,” said
Shigoli.
To qualify for the cover, an SME
must enlist between three and 99
employees. This is a shift from covering between seven and 20 employees.

HOLD YOUR OWN
PERSONAL
CAREER DAY
We all want meaningful work. But
we can’t rely on others to give it to
us. We need to take responsibility
for building a career that has
purpose. Start by setting aside your
own personal career day to think
strategically about your career
journey and what matters most
to you. Calculate how many more
years, days, and hours you expect
to be working, even part-time. Most
people vastly underestimate how
long a career lasts, so do some simple
math. Hint: The average retirement
age in the United States is 65, but it’s
going up. Many people are choosing,
or needing, to work well into their
seventies. Take inventory of how
much “career fuel” — transportable
skills, meaningful experiences, and
enduring relationships — you have.
These are skills you can carry with
you from job to job, company to
company, and industry to industry.

