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NEWS BUSINESS
EMBEZZLEMENT CLAIMS

Bankers, insurers want union
head probed for misconduct
Members want DPP Noordin Haji to commence investigations against Isaiah Kubai

Director of Public Prosecution Noordin Haji with Director of Criminal Investigations George Kinoti when he appeared before
Senate Justice and Legal affairs committee on the progress made in the multi-agency fight against corruption and economic
crimes on August 29, 2018./ JACK OWUOR

VICTOR AMADALA/A section of
Banking Insurance Finance Union
members want their secretary general Isaiah Kubai investigated for allegedly embezzling union funds in
excess of Sh4.8 million.
The lobby group’s Joint Negotiation Council led by Alphonse Were
told the Star that the union’s bank
statements for the past 24 months
show that Kubai has been withdrawing Sh400,000 per month in
two equal tranches of Sh200,000.

MARKET REPORT

ALY KHAN SATCHU

Armageddon
Cryptogeddon
and BITCOIN

I

t was an in an article on December 30, 2016 that I wrote that
my conviction Trade for 2017
was: 1. Long BITCOIN. BITCOIN was
trading at levels around $1,000.00
going into 2017. My Thesis was that
BITCOIN and the entire crypto-currency World which had been very
esoteric and something of a closed
World of ‘’bug-eyed’’ Gamers and
the Off-Grid Folks who wanted
throw the Yoke of Government off
their backs, would ‘’mainstream’’
And it ‘’mainstreamed’’ beyond my
wildest dreams through 2017.
By November 2017 BITCOIN
was knocking on the door of
$10,0000.00 and on the 27th

“Although he has refused to disclose financial statements to members as per BIFU constitution, our
investigation shows Kubai who has
held the office since 1986 has been
taking a cheque of Sh200,000 twice
a month for the past 24 months for
unknown purpose,’’ Were told the
Star on phone.
Yesterday, members issued a
statement asking the director of
public prosecution Noordin Haji to
commence investigations against

Kubai who they accused of gross
abuse of office.
Besides alleged misappropriation
of funds, members accused Kubai
of altering the group’s constitution to extend his tenure in office,
nepotism, non-disclosure of the
list of BIFU members and use of
non-members to further his goals.
‘’Our secretary general has led
BIFU from 1986 to date. He single
handedly amended a clause in the
union’s constitution that required

November 2017, I wrote an article
captioned Bitcoin “Wow! What a
Ride!” and advised booking the
profits on the Trade. A more than
9.7 times price inflation was getting
uncomfortably close to outpacing
the Tulip Mania.
BITCOIN’s parabolic price rally had
spawned thousands of other crypto
currencies which were sold on the
same grounds as the greatest South
Sea Bubble prospectus: “For carrying on an undertaking of great advantage, but nobody to know what it
is.” It had become a ‘’Voodoo’’ world
where the promoters were like WB
Yeats’ The Second Coming.
The best lack all conviction,
while the worst are full of passionate
intensity.
The Price inflated further reaching
a high of $19,763.00 on December
18, 2017. By the first of January
this year we had retreated to
$13,428.00. On January 2, 2018 I
reiterated my point to get out and
said ‘’ I am no longer bullish bitcoin, in
fact, I am bearish’’.
At this point in time, I met folks
on these streets who would pull out
their computer and show me how
they were making money every
second [look at that they would
say and indeed there was a number

and it was ticking higher] mining
BITCOIN. The recent cryptocurrency
market decline has resulted in a similar drop in mining profitability and
forced Chinese operators to sell their
mining devices at a loss.
Some mining machines are being
sold on the second-hand market for
merely five per cent of their original
value. Others would tell me, I’ve
bought Nvidia. Crypto at this point
was at peak phenomenon.
As I write this BITCOIN is trading
at $3,650.00. I think its going right
back to levels below $1,000.00.
Merryn Somerset Webb, editor
of the finance magazine Money
Week and a long-term sceptic
about Bitcoin, told the BBC she feels
vindicated:
“The things the old fuddy-duddies
have been saying about crypto-currencies for the last couple of years
turn out to be mainly true - that
they’re in the main vehicles for
speculation, that the currencies in
themselves have very little value.
In most cases their value is around
zero and that’s where they’re getting to gradually.”
We have yet to hit peak meltdown. The reason being so many
folks espouse the HODL -buy-andhold strategies in the context of

officials to relinquish their seats
after hitting 65 years. No credible
election has been held throughout
his reign,’’ the group said.
The group further accused the
secretary general of hiring his
daughter as BIFU legal officer and
selection of non-members to head
regional offices in Mombasa and
Kisumu.
‘’We therefore demand his immediate resignation, failure to
which we will hold weekly demonstrations and picketing at the union
headquarters. We will also have
other actions taken against him
that we will communicate in due
course,’’ a signed statement by the
group read.
Kubai however dismissed the
group, saying that he has already
taken a defamation case against
them. ‘’What do you want me to
tell you. Go ahead and write whatever they have said. I already have
defamation case against those individuals,’’ he said.
Kubai is among the founding
members of the now over 10,000
member union which receives
Sh600 in monthly subscription per
member.
He has played a pivotal role in advocating for bankers’ and insurers’
welfare with respective employers
for the past 32 years.
The group will tomorrow (Tuesday) hold peaceful demonstrations
in Nairobi to rebuke abuse of office
by its leadership.

bitcoin and other cryptocurrencies
philosophy.
Game Kyuubi posted “I AM
HODLING,” a drunk, semi-coherent,
typo-laden rant about his poor
trading skills and determination to
simply hold his bitcoin from that
point on. “I type d that tyitle twice
because I knew it was wrong the
first time. Still wrong. w/e,” he wrote
in reference to the now-famous
misspelling of “holding.” “WHY AM
I HOLDING? I’LL TELL YOU WHY,”
he continued. “It’s because I’m a
bad trader and I KNOW I’M A BAD
TRADER. Yeah you good traders can
spot the highs and the lows pit pat
piffy wing wong wang just like that
and make a million bucks sure no
problem bro.”
He concluded that the best course was to hold, since “You only sell
in a bear market if you are a good
day trader or an illusioned noob.
The people inbetween hold.In a
zero-sum game such as this, traders
can only take your money if you
sell.” He then confessed he’d had
some whiskey and briefly mused
about the spelling of whisk(e)y.
Selling at todays levels frankly is
still a great trade.
Aly-Khan is a financial analyst

HONING SKILLS

11 to represent
Kenya in global ICT
Competition
STAR REPORTER/Kenya will be represented by 11 students at the continental Huawei ICT Skills Competition to be
held in South Africa later this month.
This is after they emerged winners
in the national competition that attracted more than 4,000 ICT students
from 40 universities across Kenya in
a completion launched in July. Only
600 were selected for training after a
competitive selection process.
Kennedy Muthaura from Zetech
University emerged as the champion
of the national final and received a
Huawei Matebook laptop as a prize for
his excellent performance.
Other winners come from Jomo
Kenyatta University of Agriculture
and Technology, Meru University and
University of Nairobi.
Speaking at the awards ceremony
held last week, Li Xuhang, Charge
d’Affaires, Embassy of the People’s
Republic of China in Kenya praised
Kenyan students for participating in
the contest to enhance and grow their
ICT skills.
“To empower the youth is to
empower the whole nation and that
explains what Huawei is celebrating,
to build human capacities. I encourage all the young students to grasp
opportunities presented by innovative
technologies such as ICT to nurture
home grown global companies in
Kenya,” Xuhang said.
Principal Secretary in the Ministry
of ICT Jerome Ochieng thanked Huawei for investing in young people by
empowering them with the necessary
knowledge and providing them with
platforms and opportunities to sharpen their IT skills.

GETTING BETTER
AT HANDLING
DISAPPOINTMENTS
Disappointments are inevitable and
unpleasant — a missed promotion,
a failed project, a poor investment —
but you can always learn something
from them. To constructively deal
with your next setback, think
through what happened. Distinguish
situations that were predictable
and preventable from those that
were unavoidable and beyond your
control. Ruminating over something
that didn’t go your way — and that
you couldn’t control — will only
frustrate you further. For situations
that you could have handled
differently, consider them in positive
terms: What can you do differently
next time? What lessons can you
learn from the mistakes you made?
And remind yourself of what’s going
well in your life, so you don’t let the
disappointment take an outsize
role in your brain. It might sound
like a cliché, but keep the setback
in perspective — and try to let it go.

