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receives a trophy
from Icpak CEO
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CBK governor is
building a robust
banking sector

/COURTESY
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t is sometimes easy to forget that the
phenomenon of the real time of Twitter and
social media in general is a very recent one.
The velocity of change in this regard has been
mentioned by Paul Virilio who said: “Speed now
illuminates reality whereas light once gave objects
of the world their shape.”
The new digital universe has engulfed the world
and Kenya is no exception.
I described President-elect Donald Trump as
a 21st linguistic warfare specialist, and he used
linguistic warfare to devastating effect. The names
he gave his opponents — Crooked Hillary, Lyin’ Ted,
Little Marco, ‘Low-energy’ Jeb — were devastating.
Traditional media has been disrupted, and Trump
and the Brexit confirm that disruption and how
insurgents can broadcast live, and direct, and over
the top.
Comic-turned-politician Beppe Grillo, cofounder of Five Star, said: “This is the deflagration
of an epoch. It’s the apocalypse of this information
system, of the TVs, of the big newspapers, of the
intellectuals, of the journalists.”
I have watched central bankers for eternity.
I ran interest rate trading desks, and the central
banker tends to be the lynch-pin when it comes to
interest rates. The central banker sits at the apex
of the banking system and so much hinges on his
or her skill. The central banker can be described as
someone holding a Faberge egg as all and sundry
try and jostle and make him spill the egg. Today, a
central banker has to navigate through an entirely
different environment – an environment where
personal abuse is considered par for the course in
this new world of Trump.
Dr Patrick Njoroge, who is the governor of the
Central Bank of Kenya, is a Roman Catholic and
a numeracy member of Opus Dei. Dr Njoroge’s
credentials are impeccable, and the way he
conducts his personal life should surely be a
lodestar for the public service here in Kenya and
the African continent. Therefore, the first point to
note is that launching a real-time linguistic warfare
campaign on the governor and the Central Bank at
this juncture is inaccurate, unfair, and in fact inimical
to the national interest. The governor is determined
to bring the banking sector under control. What is
clear is that the panoply of state institutions have
been slow to engage at the same speed.
The banking sector remains fluid and
multi-sided, and confidence has frayed – and
understandably – but as Dr Njoroge said during
the Chase Bank saga: “None of us have a right to
shout fire in a crowded theatre; and this is what
happened. We had some individuals who did shout
fire and to me that was very reckless because no
bank can sustain the pressure of everyone trying to
withdraw their money at once.”
As we scan the banking horizon, we can safely
say that paper and digital trails are impossible to
expunge. The forensics will have the final word.
We have now entered a ‘’managed’’ process of
consolidation. We are surely entering a new era.
Condoleezza Rice spoke of ‘’the birth pangs of a
new Middle East’’. Post the interest rate bill and the
Dubai, Imperial and Chase Bank developments, we
are also watching the birth pangs of a new banking
sector here in Kenya. It is impossible for me to
imagine a more qualified surgeon than Dr Njoroge
to manage this. This is a fact. Therefore, lets not lose
sight of the main goal which is a robust banking
sector optimised to propel Kenya inc into the future.
Aly-Khan is a financial analyst
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CMC Motors owner sets up
automotive academy in Kenya
CYNTHIA ILAKO/Dubai-based Al-Futtaim Group has opened an
automotive academy in Nairobi – its first in sub-Saharan Africa.
The giant automotive firm bought out auto dealer CMC Motors
for Sh7.5 billion in April 2014. The CMC Motors Technical Training Academy, at CMC Motors complex, is part of the company’s
strategy to boost customer experience and after-sales capacity in East Africa. “Through the CMC Group, the Al-Futtaim Automotive Group is doing very well on our first foray into sub-Sahara Africa as we continue to invest and expand,” group president
Len Hunt said in a statement. The Emirates-based group acquired CMC motors less than two years ago, and is working to
improve the firm’s customer service department, develop new
markets and enhance quality of its products in an effort to retain
a more than 20 per cent market share locally.

TOLL FEES

State defends plan to tax
motorists twice for road

Thika
Superhighway
/REUTERS

Roads require about Sh140bn annually for maintenance, says PS
WEITERE MWITA
@MwitaMartin

The Ministry of Transport and Infrastructure yesterday defended the planned
introduction of user fees on major highways, a development which will see motorists pay double levies.
Motorists pay Sh38.41 fixed taxes and
levies to the government for every litre of
petrol they buy.
The taxes include Sh18 for the Road
Maintenance Levy, Sh19.89 (excise duty),
Sh0.40 for the petroleum development
levy and Sh0.12 goes to petroleum regulatory levy.
Infrastructure PS John Mosonik, however, said roads require about Sh140 billion annually for maintenance against an
average of about Sh50 billion raised from
fuel levy every year. The funds, he said,
are not enough to maintain roads across
the country.
“There has been a debate that if fuel
levy can finance this, the answer is no.
The total revenue coming from fuel levy is

about Sh50 billion and that one is strictly
for maintenance. If you look at the network that we have today all over Kenya,
it is about 161,000 kilometres,” he said.
He insisted motorists will from next
year have to dig deeper into their pockets.
Mosonik said there are no plans to
shelve the fuel levy which was increased
from Sh12 to Sh18 in the current financial
year, saying the two will run concurrently.
The first toll station is expected on Thika superhighway and Southern bypass as
early as next year.
“Within one or two years we should
be able to put in place because the road
is already in place. So it is actually about
putting up the tolling facilities. We assure you we are going to bring the latest
technology,” Mosonik said during the ongoing Kenya Public-Private-Partnership
roads investor conference in Nairobi.
“We have been discussing this thing
for the last three years, but you have seen
the reality coming on board right now,”
he said.
Mombasa-Nairobi highway will have
two stations; in Mariakani and at the

Machakos turn-off, while the Nairobi-Nakuru highway will have three, at
Rironi (Limuru), Naivasha and Lanet.
The entire project, Mosonik said, will
be fully operational in five years.
He said the government is putting in
place policies to guide the process, including tariffs to be used.
“Within three to four weeks it (policy)
should be able to have been finalised,”
the PS said.
Roads with toll stations will not benefit
from the road maintenance levy, Kenya
National Highways Authority Director
General Peter Mundinia said.
The toll stations will be build and operated by private innestors who will channel the funds to a toll fund to be managed
by the Treasury.
Kenyans also pay 1.5 per cent of the
cost, Insurance and Freight of car imports
to the road development levy.
The government is collecting Sh38.41
for every litre of petrol sold, from which
Sh18 goes to the fuel levy managed by the
Kenya Roads Board.

More Business
news on our
website.
Scan this quick
response code
using your
smartphone

